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To Sail for

X

U.S. Battlesth

To Stay Mostly |;

Outside Zone

WASHINGTON — The batile-

' ships will ssil from Califosnia in. |}

late July for the Gulf region, Penta- -

escort Kuwaiti oil tankers, the offi-
$entry in a “one-two prach” alopg
tiontorespondiflr_a_nmunpt._:m

ships bearing the American

guns, the Missouri will be
prepared to use Tomshawk' cruise’

By the tme the ship gets under

icandd't:t_‘gindatamededmpm-
gram | omahawk’s sophisticat-
ed guidance syste, they added.
The officisls, who requested anc-
nymity, sajd the Missonri, two
cruisers and a gui issile de-

- Stroyer would Ieave from Califor-

ma ports July 25 or 26, bound for
g‘lemnscrswﬂlbe g

e an Aegis-class
ship, considered the most advanced

air-defense vessel in the worid, the
sources added.

may “oceagionally” move into the
Gulf, it will spend most of its time
the notthern Arabian Sea and

) *nGuﬂomem.mmdethc Guif’s

e temrett,  £Dirance a1 the Strait of Hormuoz,
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tails of the 1).S."Navy’s plans for
escorting the 11 Knwaiti tankers
soon (o fly the Amesican flag and
have American captaips, said the
battleship would work with the
Constellation to ensuxe that “if
Iran shoots one Silkworm missile, it
won't shoot a-second.” The refer-
emce was to the Chincse-made vari-
?tofasﬂviumﬁ-ihimhgmis-.
stia, T
President Ronsld Reagan has
agreed 10 extend U.S. military pro-
tection to the Kuwaitl ol tankers,
asserting that the United States
must act to the free flow of
oil 10 the West. Kuwait's tankers’
have become a special target of
See GULF, Page 5
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2 Polyps Found
In Reagan Exam

Ronald Reagan's colon during
a routineintestinal exmmination
and will be tested 10 see if they
are cancerous, announced Dr.
John Huuton, the president’s
Ph'lhe examination also includ-
ed a “rotnine prostate exam”™ as
a follow-up 1o Mr. %ﬁgﬂﬂ s

tatc operstion in January
Ear?:‘;i was found o be entirely
normal.” In 1985, a smor and a

¥
Arthur F. Burns, 83, for-
mer chairman of the

Federal Reserve
died Friday. Page 3.

GENERAL NEWS

Kurt Waldheim said his visit
:-ith Pope John Pauf U has
“sirengthened me”  Page 2.
B President José Sarmey of
Brazil nasrowly escaped mjury
when protesters. threw rocks at
the bus he was iz Page 5

BUSINESS/FINANCE

B JWT Groop, the US. adver-
iser, agreed 10 merge Wit 3
‘ﬁi—‘fm firm, WPP Group, for

$566 million. Page 13.
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Key Officials

US.,Syria  Gorbachev Assails

L4
Will Confer
On Hostages
By Gerald M. Boyd
Naw York Times Service
WASHNGI‘O;J”— Pm;;dgt
deat Hafez slAssad of Sycia o
begin high-level talks on a range of
issues, including ways to free
d]\;lr Amdhasagir;d, Reagan
and Mr.
administration officials -said Fri-
L&r.kﬂgansmtapmalleuer
to the Syrian that raised the
possibility of dispaiching Vemon
A. Walters, the .S, chief delegate
to te United Nations, or a mission
w .
The officials said that Mr. Assad

‘had accepted My Reagan’soffer of.

a special enwoy but that it had not
been decided when Mr. Walters
would go to Syria.

While the officials declined to
indicate when the
was delivered, they suggested that
its timing had been prompted by
Syria's role in efforts to free
Charles (Glass, the American jour-
palist taken hostaege in Lebanon
las: week.

One administration official fa-
nﬁlia;:dhbthelene:saidm.ku-
gan raised several topics in
which “we feel Syria can be con-
structive.” 1o addition $o the bos-
tages, they incloded reviving Mid-
dle East peace efforts and ending
the violence in Lebanon.

The leter repiesented & major
attempt 10 change the direction of
U ian relations. Just last Oc-
tober, the United States withdrew
its ambassador angd ordered Ameri-
can businesses 1o feave, saying that
Syria wes ing international
terrorism. action was taken af-
ter 2 London court convicted a Pal-
estinian of trying to put 2 bomb on
an E1 Al sirtiner with Syrian belp.

Last May, the edministration de-
cided not to send Ambassador Wil-
Tam L. Jr. back 10 Da-
mascus after concluding that Syria
had not taken concrete steps to end
its support of tarrorists.

Administrasion officials said
that one factor in Mr. Reagan's
decision to send the letter had been
Mr. Assad’s move to close the Da-
mascus office of the Abn Nidal
Palestinian tesrorist organization.
Washington bad demanded such a
move. saying it wonld show that the
Syrian leader’s avowed opposition
IO larrorEsn was gennine,

Mr. Assad has been credited
with gaining the release of two Leb-
anese who were kidnapped with
Mr. Glass, & frcelance journalist
who had worked for ABC News,
The two freed men, Ali Osseiran,
who is the son of Lebanon's de-
fense minister, and a driver, were

had assajled the kidnappings. say-
ing such abductions were giving the
Lebanese and other Arabs a “bad
name.™ It said the abductions must
be “confronted with every means

While Reagan administration of-
ficials declined to indicate what
bad motivated the president to
send the letter, they suggested that
some of his aides believed that the
recent moves in Damascus indicat-
ed 2 change by Mr. Assad that
needed 10 be explored.

The administration bas alsa been
searching for a way 10 revive peace
efforts in the region. Because there
has been so litle movement, Secre-
1ary of State George P. Shultz has

postponed any visit to the Middle
East

One official seid that, depending
on Mr. Assad’s response, Mr, Wal-
ters conld travel 1o Synia m_:hen:xt
{ew weeks, The officials said such a
1sip would be a cleac signal of Mr.

Reagan's desire to improve rela-
Hons.

2 Economic Planning Chiefs Bear Bruat of Criticism

By Bill Keller
New York Timws Service

MOSCOW — Mikhail S. Gorba-
h;schgv,tbeSmiet leader, has coupled
is call for sweeping economic
changes with a sharp attack, by
pame, on some of his leading eco-
nomic planners and industrial min-

isters.

Several of the officials rebuked
Thursday came to power under Mr.
Gorbachey, indicating that his im-
patience to quicken the pace of
change is not limited to holdovers
from the years of Leonid I. Brezh-
pev,

The two most senior officials sin-
gled out by name were the heads of
the powerful ceniral planping
apencies, Nikolai V. Talyzin, chair-
man of Gosplen, or the Commitres
for State Planning, od Lev A. Vor-
onin, head of Gosnab, or the State
Commitiee for Material and Tech-
nical Supply.

Mr. Gotbachev said these two
agencies were “primarily responsi-
ble” for the weak performancé of
Soviet industry in the first months
of this year.

Gosplan distributes detailed
production plans for all Soviet in-

dostry. Gosnab controls the Flow of
raw materials to factories.

Mr. Gorbachev proposed that
both agencies be relegated Lo the
role of long-range planners, with
20 biading authority over individ-
val factories.

Western economists have gener-
ally attributed the poor industrial

Mikhail S. Gotbzehev wou
the appointment of three allies
to the Polithuro. Page 2.

production in the first half of 1987
nol to failures of central planning
but rather 10 severe winter weather
and a new quality inspection pro-
gram that forced mdustries to junk
shoddy produsces rather than count
1Bem in Loeir productiom figuses

Mr. Gorbachev's comments may
indicate that be is seizing a conve-
pient excuse to replace key eco-
nomic personnel, just as he recently
responded to the violation of Soviet
airspace by a small West German
plane in May by shaking up the 10p
ranks of the military.

“In effect, there has been and
remeins a shortage of everything —

Yugoslav Leaders Brace
For New Round of Crises

By Kamm

New York Tinws Service
BELGRADE — As midyear ap-
the Yugoslav govern-
ment is preparipg for another peak
in its long economic, political and
On June 30, state enlerprises will
have 10 compile an accounting of

their activities. Many — some ana- Pr

*We need more
initiative and less
interference. The
country needs
deregulation, not
more regulations.’
— Stanislar ¥alant,
Baznking executive

lysts suspect as many as half — are
chropic money-losers. Under new,
stiff laws, the govermment is
obliged 1o cut off the subsidies that
for many years have kept ynpro-
ductive plants alive and declare
them L

bankrop i

“If we don't do that, pothing else
will succeed,” said Zivorad Kova-
cevic, who has just besp pamed
ambassador to the United States,
“It is the litmus test.”

What is at stake is the govern-
mept's stabilization program, in-
tended to pull the economy out of
the deep slump into which it sank
in the lawe 19%)s after many years
of rapid growth.

Yugoslavia's foreign debt stands
at about $20 billion, inflazion is
about l? t a year, and 14
percent
as unemployed in a population of
23 million.

This would be a grave situation
in any country. but Yugoslavia,
since Lbe death more than seven
years ago of President Tito, also
has lived in a peroianent crisis of
political authority.

Yuposjavia is a federal country
of six republics and two autono-
mons provinces, with a constitution
that recognizes the high degree of
Mdepmdmeethatachpanmds
jealousty, 1t [zcks the stong central
authority necessary 10 #epose 2
program of austeny and sacrifice.

workdorce is counted -

The polidcal and social tension

is worsened by suspicions that di-
vide some of the members in the
federation, the wide economic gap
separating the relatvely prosper-
ous notth from the underdeveloped
souilt and a potentially explosive
conflict berween the majority Alba-
pians and minority Serbs i the
ovinee of Kosovo.
Many Yugoslavs, whose crid-
gism of their country’s predicament
tends 10 be even more severe than
the judgments of Westem analysts,
said it was a paradoxical measure
of the depth of the crisis that gov-
ernment success in closing a signifi-
cant number of enterprises, greatly
aggravating unempioyment, would
be seen as a positive action.

It is considered an open question
whether the t will be
able to =nforce the bankruptey law.

Few officials disagree over the
fact that Yuegoslavia's loose feder-
alism, with its muitiplicity of gov-
ernment and Communist Party bu-
reaucracies, has spawned a vast
oumber of unproductive enter-
prises. But few officials are pre-
pared to concede that enterprises

See BELGRADE, Page §

metal, fuel, cement, machinery and
consumer goods,” Mr. Gorbachev
said in his 20,000-word speech.

In the past, people that Mr. Gor-
bachev has criticized by name have
usually been replaced.

Mr. Talyzin and Mr. Voropin
were appointed to their jobs under
Mr., Garbachev. Their careers are
closely linked to Mr. Gorbachev's
prime minister. Nikolat 1. Ryzh-
kov, who has seemed recently tolag
behind the geaeral seeretary in his
eagerness for economic changes.

Some of the sternest criticism
was |eveled at the leadership of the
Bureau of Machine-Building, a su-
peragency created in November
1985 to supervise thai vila) branch
of industrv. 34, Garhachew has
ideniified machine production as
the comerstone of his effort o
toodernize Soviel indusery.

Protesters Rampage,
Seoul Detains Kims

By Clyde Haberman
New York Times Servive

SEOUL — With a massive yse of
tear 2as, manpower and raw force,
South Korean riot police ultimately
managed to retain control of
Seoul's streets Friday nighy against
iens of thousands of anti-govemn-
ment protesters.

The clashes were the most fero-
cious in a week, and they demon-
strated that South Korea's political
¢risis was pot near an end.

But they also wound up as some-
thing of a standoff berween dissi-
dents and the police, making it dif-
ficult to judge whether they will
lead to further uarest, as some fear,
or prove 1o be the last outburst
before a lull, as many hope.

Foreizn diplomats and other ob-
servers had viewed Friday night as
a test of sorts. Beforehand, some
spoke of intense comcern about the
passibility that serious skirmishes
could provoke military interven-
tion

The demonstrations were vigor-
nus despite the absence of the top
iwo opposition leaders, Kim
Young Sam and Kim Dae Juog,
who were detained by the govern-
ment before the rallies.

. Tt was the first major demonstra-
ton sinee President Chun Doo
Hwan and Kim Young Sam met on
Wednesday in a vain attempt to
end the crisis quickly.

Mr. Chun made offers to Mr.
Kim that the government called
significant but that the opposition
dismissed as inadequate.

The presence of many nonsty-
deats among Friday night's dem-
onstrators suggested that many
Koreans agreed with the anti-gov-
ernment forces.

mained in charge, making the im-
minent ase of troops seem unlikely.

Both sides could claim victory.

A coalidon of opposition groups,
which had crganized the protests as
a “grand peace march for democra-
cy,” could point Lo the large out~
pouring as evidence of popular re-
action apainst maneuvering this
week by President Chun 10 defuse
the crisis.

Kim Young Sam was one of
scores of people 1aken inio brief
castody by the police, who showed
Tittle patience, liberally using 1ear
gas and fists w0 break up small
groups of people whenever they
gathered.

Mr. Kim was sejzed as he tried to
leave his political party offices to
address a scheduled rally that never
oaccurred in nearby Cicy Hall Plaza,

He was put in a pofice
driven for more than an the
Seoul airport. and back before be-
ing dropped off at his hounse.

Earfier in the day, hundreds of
dissident leaders had heen arrestad
or confined 1o their homes 1o pre-
vent them from reaching designat-
ed rallying poimis for the march,

Amonfgem was lhn;iDaeJun{.;
another key opposition figure, w]
had becn released only the day be-
fore from a house arrest hat lasied
78 days. The new restriction would
last onty one day, Mr. Kim said he
was told.

The police could claim victory
for returning order.

There seemed to be many more
officers on the sireets than at previ-
ous demonstrations, and so they

See KOREA, Page §

Powell, a Centrist, Retires
From U.S. Supreme Court

By Al Kamen
Washinptont Post Service

WASHINGTON — Justice
Lewis F. Powell Jr.. 2 moderate
who for 15 years was the pivoial
voie on the Supreme Court on
some of the most critical social is-
sues facing the United States, re-
tired Fridzy.

His departure gives Presideni
Ronald Reagan the opportunity, in
making his third appointment to
the court, o insure conservative
control of the high court for years
1o come.

Justice Powell, who will be 80 in
September and has suffered from
prostate cancer, said he was leaving

[The scene was the same over the bench because of failing health.
much of South Korea, with large He said he had considered quitting

demonstrations i more than two
dozen cities, The Associated Press
reported.

flo the southern city of Pusan,
nearly 10,000 people demonstrat-
ed. In Kwangiu, 20,000 people
blocked the main roads, causing
hnge raffic jams, Yonhap News
Agency reported |

While the aumbers in the streets
of Secul were Jarge and were spread
acToss & long stretch of the central
city. they lacked the crackling, ten-
sion apparemt on other recent

in 1982 but that his family had
convinced him to stay on.

The announcement was made by
Chief Justice William H. Rehmguist
as the court prepared 10 leave for
summer recess until October.

Mr. Reagan's mosi regent ap-
pointment merely replaced one
conservative with another. Antonin
Scalia was nominated 1o succeed
William H. Rehaguist. who moved
up 1o replace Warren E Buyrger as
chief justice.

The departan: of Justice Powell,

aights. Moreover, the police re- a soft-spoken, nonideological Vir-

ginian, removes a key centrist from
the nine-member court.

Justice Powell, it was often said.
based his votes an his sense of jus-
tice and fairness; be sided with the
conservalive segment on most
criminal issnes, and with the liber-
als on social issues.

His vote in recent vears has been”

decisive on issaes involving abor-
tion, affirmative action and separa-
tion of church and state. His sup-
port was considered so crucial that
fawyers often would 1ailor their ar-
guments specifically o attract his
vole,

The American Civil Liberties.
Union on Friday listed 20 major
civil liberties cases decided this
term on 5-4 votes; Justice Powell
wis in the majority on every one. A
similar voting pattern two years
ago led Burnt Neuborne, a former
fegal director of the civil liberies
group, to call Justics Powell “the
most powerful individual in Amesi-
o

Justice Powell's announcement
came as a suyprise a1 the White
House, which leamed of his inten-
tions only Fridzy morning,

Presigent Reapzr telepooned
Justice Powell and told him the

Se¢ COURT, Page 5
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Australian Ranked 70 Stops Becker’s Drive for 3d Straight Wimbledon
Boris Beckers dreams of 1 third consecutive Wimbledon tenmis  upset, 7-6.4-6, 6-2, 6-4, by Peter Doohan, 26, of Australia, ranked

jonship ended Friday in London when the wp-seeded 19-  Neo. 70, Although the tournament is two days behind schedule
year-old West German was defeated i the second round. Hewas  because of rain, no matches will be played Sunday. Page 19.
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For Mathias Rust, Ice Cream and an Indulgent KGB

By James M. Markham
New York Times Service
BONN — >Tell the German people,” 2 KGB major was
reporied to bave sald to the mother of Mathias Rust, “that
we are in agreement with your son's peace ideas. It is
d’n::h} tic young men like Mazihi-

beautifu] that there are siill i
as'!

Square on May 28.

The seaders of Stern, a Hamburg illustrated weekly, were
given other details that sugpested members of the Sovier
sl:fetpdiccmd intelligence agency were basically a kindly

When his parents mentioned, for example, that “Rusty”
shares with a ini
accused of black raarket dealings, one of the interrogators
responded like a stern but indolgent uncle: “Your son wants
ice cream? But why didn’t he say so sooner? He will get it

missed ice cream in the cefll he

right away!™

Nonethcless. the message from Leferiovp Prison is that
the KGR is quile angry 2t Mr. Rust. After all, he might have

This friendly message from Moscow’s forbidding Lefer-
tovo Prison, where Mathias Rust is heing held, was uransmit-
ted to the West German people this week by Stern magazine.
1t has purchased exclusive nights 1o the story by Mr. Rust’s
parents, Monika and Karl-Heinz Rust, of how and why thejr
19%-year-old son landed & light plage in Moscow’s Red

siarted a2 war or killed someone by flying into the Soviet
Union and landing his propeller plane in an area beside the
Kremlin where there are many i

But, the message goes on,

“We arc only after a good story,” he said.

In

an

pursuing that story, Stemn contacted Mathins Rust's
parents the day after he janded in Moscow; it agreed 10 pay
all of the young pilot’s legal costs, and then some.

“We don't want to talk about the sum involved™ Mr.
Liedtke said. “But it is a lot less than has been speculated
abont in the press.”

“Whez ap utterly normal family expariences
that it is not going 10 experience
understandable that they uy to

Mr. Liedtke said.

pedestrians. .
Moscow hopes 1o send him
home once it makes sure thay he really did aet alone on his
“peace mission.”

The message in Stern is being conveyed to West Germans
in the pages of a publication that has never been known for
i1s harsh criticiszn of the Soviel Lnion or its sympathies for
the United States.

Bt one of the magazine’s three top editors, Klaus
Liedike, said it was “nonsense” 10 suggest that the magazine
was in any way bebaving as a vehicle for Soviet propaganda

X something
T think it is Full

e something from i1,”
“Thar's the caopilalist system” he added. “T think it's
terrible that we're being accusad of ‘checkbook joumnal-

ism. ™ The term refers 10 paving high fees for exclusive
rights to g news-related interview.

As a result of Stern's access mtaalr. Rualsl'sb::_lrems.mdglier
magazine reported the scoop that the couple helieved
son had set off on a peace mission 10 Mikhail S, Gorbachev;

had landed symbolically in Reykjavik, the site of a summit

meeting of Mr. Gorbachev and President Ronald
fast fall, then in Helsinki, where 2 major East-West accord
an detente was signed

in 1975; and had flown on to slip

throngh Sovict air Jefenses and land io Moscow.

anointed him.

Mathias Rust's political views as conveyed in the inter
view ceme across as vaguely lefrish and anti-Reagan; his
parents told Stern the voung man
Germany's opposition party. the Sncial Democrats.

A Stern reporter and photographer accompanied Monika
and Karl-Heinz Rust 1o Moscow for their meeting with their
son, the “Don Quixote of the Skies,” as the magazine

had votad for West

Mrs. Rust related that her son was being extrernely well

i treated. She said he was “working happily with his interroga-

tors™ and that he considered one KGR major his “friend.”
Stern also reported this week that Mr., Gorbachev was

taking a personal interest in the case. The Soviet leader,

Stern reported, read Jeness from Mr. Rust's parents that the
magazine had passed on 10 Mr. Gorbachev.
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administration snys it reserves the
right to keep some of its Pershing
gﬂdeardl:.:sﬂesmEmpebym-
ucing range and transferring
them 1o the West German

m’vﬂennfwradallsmademlh
e enge e e

in Europe.

A State Department spokes-
wom?hymsmkleyannwnmd
the US. position Tharsday after
discussion of such a plan in Bonn
on Wednesday by Maynard W.
Gumm:mdusw
for intermediate-range missiles at
lht;lGenﬂvurmstaﬂ:s.

was widely anticipated that the
Sour.tUmanywmld reject such a
U-S.phn.hscmorSowetofﬁmj
in Washington said that while the
¢mbassy had not received an offi-
cial stand from the Kremlin, Mos-
cow would object w0 any such
transfer in strong terms.

Thednvetowatdagmunmwna

wreaty banning intermediate-range
and shorter-range noclear missiles
from Europe has been interrupted
in recent weeks by Soviet demands
1o inchude Pershing-1A shorter-
range missiles already in the hands
of the West Gesman government.

The United States, which con-
wrols the nuclear warheads on these
weapons, has insisted that they not
be covered by the treaty.

The latest U.S. siatements sug-
£rsl 1o some officials that Washing-
1on is creating a chip that it can
ﬁeggmn Pewﬁimg-lgbe :

in-
cluded.

Other officialy said the state-
meuts flow logically from US.
backing for the modemnization of
the German Pershing-1As thal was
aeond:mofthnﬂmh:&ot‘];nt;
Treaty Organization’s
the US. ﬂ
Reykjavik, lcdand.whﬂ'eNATO
foreign ministers met earlier this

month.

Specifically, Mzs. Oaklr.y said
l.heUs."dmt‘ttmaty"proposudat
Geneva would permit the conver-
sion of Pershing-2s, which have a
range of abou: 1,100 miles (1,780
kilometers), 10 Pershing-1B mis-
siles with a range of about 400

She said that under “a long-es-
tablished program of cooperation™
with Bonn, the United Staies could
then tramsfer those weapons to
West Germany.

State Department sources said
U.S. negotiators contended in Ge-
neva that the Soviel Unjon could
e rangs misales i sty

in this wa;
bemusethuewasno"long—esuy
lished program™ under which Mos-
cow shares nuclear missiles with its
alljes.

Mrs. Qakley said the U.S. posi-
tion on this issue was “hypotheti-
ul"bwuue"lhat:sulmﬂym
US. or West German “ to
convert the weapons, although the
United States 15 demanding the
tight to do so.

The White House spokesman,
Marlin Fitzwater, sald “we don't
have any plans™ to convert the Per-
ghines,

President Kurt Waldheim of Austria and his wife, Elisabeth, Panl IL. Pointing to a painting is the Reverend Johamm
visfting a church in Rome on Friday after meeting Pope John Nedball, the rector of Austrian Catholic College in Rowme.

3 Supporters of Gorbachev Win Key Posts

Unted Pross Internationul

MOSCOW —Mikhail $. Gorba-
chev won the appointment of three
uplg-_orters to the ruling Polithure
on Friday and gained the backing
of the Caremuaist Party leadership
for his drastic changes to reverse
the country’s economic decline,

In an apparem major victory for

Mr. Gorbachev over opponents of

his revisions, the plenum con-
firmed the promotion of Alexander
N. Yakoviev, 63, the Soviel, propa-
ganda chiel. from noavoting staws
1o foll Politbure membership.

The two-day plenum. which emi-
ed Friday. was seen as an i
tant test for the Future of Mr, Gor-

bachev's chanpes and possibly for
the Soviet leader himself.

Also promoted to full member-
ship was Nikolai N. Slyunkov, 58,
the Communist Party leader in Be-
lorussia, who was respensible for
breaking up the patronage network
established in his republic in the
Brezhnev era.

Vikior Nikonov, 58, who has

been associated with Mr. Gorba-
chev for a decade, also was promot-
ed 10 the Politburo, which super-
vises the daily running of the
country.
The Politburo oow has 14 full
voting members and zppears to be
dominaied by backers of Mr. Gor-
bachey’s revisions.

Defense Minister Dmitri T. Ya-
zov, 63, was promaoted 1o candi-
da:e.tborm}:lwoung.mms m!lLe
Politburo. He replaced Sergei
Sokolov, who was removed as de-
fense minister after a 19-year-old
West German landed a small
i;RﬁSqumianmel}'

The 300-member Central Com-

sweeping

revisions and adopted a pew law
l.prxseei.‘:n-tml also apprggmt:cﬁ;u;l

i t
special Communist Party Congress
since World War I, 1o be keld in
June 1988.

That session would allow Mr.

Gorbachev to alter the structure of
the Central Committes and, possi-
bly. 10 appoint his allies while elim-
inating opponeats. Without a spe-
cial congress, the Soviet leader
must wait until the nexr scheduled

plane congress in 1991 to radically alter

the commitiee's makenp.
N Economic Plans Qutlined
Philip Taubmen afﬂle New York

Times reported earlier;
_InaspeednotheCenualCm:—

systern.
In his address, he talked openly,

Soviet to Allow Private U.S. Group
To Monitor Nuclear Weapons Tests

By R. Jeffrey Smith
Washingtm Post Service

WASHINGTON — The Soviet
Union hes agreed for the (irst time
to allow a U.S. group to monitor
underground nuclear weapoas tests
with seismic equipment located in-
side Soviet borders. according 10 an
olficial with the group. the Natral
Resources Defense Council,

S. Jacob Scherr, senior atlorney
for the group, said the Soviets also
bave agreed 10 detonate a chemical
explosion near their eastern Ka-
zakhstan nuclear test site to estab-
lish a benchmark mensurement, or
“calibration.” 1o help insure Lhe
accuracy of the American menitor-
ing of the force of Sovict tests.

Al the same time, the Soviels
have insisted that three seismic
monjtoring stations in the Soviet
Union run by the U.S. group, a
privare antinuclear environmental
organization. be moved farther
from the test site. The demand ap-

parently is a concession to the Sovi-
et military.
“We are pleased that the Soviets
are interested in coatinuing and
expanding our existing nuclear test
ban monitoring program,” Mr.
Scherr said Thursday.

Mr. Scherr said the
was i
Adrian DeWind, chairman of the
1.5. group’s board, and a semior
official of the Soviet Academy of
Sciences.

Under an agreement reached last
year with the Soviet science acade-
my, the U.S. group has maintained
three seismic stalions about 120
miles {193 kilometers) from the So-
viet test site since late last sumyper.
But the group had been instructed
10 shut down the stations each time
the Soviet Union conducted a nu-
clear explosion.

Since abandoning a unilateral
nuclear test moratorium in Febru-
ary. Moscow has set off aine nucle-

IT IS A MOMENT YOU PLANNED FOR. REACHED FOR.
STRUGGLED FOR. A LONG-AWAITED MOMENT OF SUCCESS.
OMEGA. FOR THIS AND ALL YOUR SIGNIFICANT MOMENTS.

;
T Ry T R W e et

F OMEGA ALWAYS MARKS
SIGNIFICANT MOMENTS IN THE
OLYMPICS IN THE SPACE
FROGRA IN SIGMNIFICANT LIVES
! LIKE YOURS THE OMEGA

B CONSTELLATION. FOR YOU BOTH

0
- OMEGA

agreement
Thuorsday in Moscow by  pala

a:mplosiom.sevmot’thémnidw
be weapons rela

mounitoring, by the U.S. group to
continue during Soviet tests. But
the equi ¢ must be moved from
its current locations to new sites at
least 600 miles away from the Semi-
finsk test Bite. -

The United Stales maintains a
wordwide seismic network 10 mon-
itor Soviet tests, but nome of the
stations is in Soviel territory,

Mz Scherr said the Soviets also
haveagreedtoe:pandtheNamml
Resources Defense Council's mon-
itoring sites From thres to five and
10 establish a direct telephooe line
that will epsble US. and Soviet
scientists 1o exchange seismic data.

Byagreangtomuve:hemoni—

toring stations further away, Mr.
Sdurrmd..“Wewmbegmngup

narily small Soviet explosions.”
But be said the group would still be
abie 10 monitor Soviet tests with an
explosive force of ome Liloton,
equivalent to 1,000 1ons of TNT.

A White House spokesman de-
clined to comment on the report
Thursday night.

The Reagan administration,
which anm:leartstbm
has turned down the U.S. group’s
invitations to take part in.the moni-
toring efforzs.

British Reseue 19 From Ship

. The Associated Press

KIRKWALL, Orkney Islands —
All 19 people aboard a West Ger-
man trawler, the Hessen, were res-
cued by a British aircraft carrier
Thursday night after the West Ger-
man vessel sank in the Pentiand
Firth channe] off the north Scottish
m%-l.. the Pentland Coast Guard
sai

For the first time, abont likely dislo-
cations in the country's work force,
inchuding layoffs, and be recom-
mended the creation of retraining

programs. .
In the most forceful oatline for

economic change that be has pro- Vi

vided simce office in early
1935, Mr. Gorbachev said that “a
radical tion of economic
mansgement” must be approved
by the end of the year, and be in
plauebyl.heendol’lhedmde.
The changes, if enacted withont
having been eviscerated by oppo-
mls,wmldmsuml:fgmost
extensive restructuring
omy since Stalin forged the p meeqp
in"'the 1930s; wu:h forced
industrialization and col-
lecﬁv'mtionol‘agrimlmre.
Mr. Gorbachev's 111-page
speedl.wh:chopenedlheﬁmday
set the stage for

when he took over after the death
of Konstantin U. Chernenko.

Al the same time. the Soviet
leader said that there must be “a
radical reform™ of lhzelabm:e

(34.770) from 8454 DM They in-
creased their tax-free monthly ex-
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ened me to work on,” MrWald-'

DEWEpaper. "Iusqmeélmwm:._ ;

that I have to camry out may job as
anelectndhaadotsmlemihemw

said the memory of Aristi-
des de Soza Mendes was a fitting
contrast to Thursday's i

Mr. .Shamir, whose own family -
was wiped out by the Nazisin Belo-
russia, hos led a chores of Jewish
aiticism against the Vatican meet-
mg.

legisla- Palme Honored in Moseow

Reuters
MOSCOW — A Moscow streel
will be named in honor of the late
Prime Minister Olof Palme of Swe-
(c:ll:n.aMosww_vnewspapermidFri-
-
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E 50 Killed in Phihppme Plane Crash

— Fifty persons were killed F)
lﬁﬁppmmhaphnemﬂﬂwammﬂrﬂm

pllneﬂmkﬂ'ﬁddde,y'?ﬁmth“

the end of its 55-minute

was nesring
"Maxila 1o the resort of Baguio, 125 miles (200 kilometess)

‘north of Minila, when it crashed into Mount Uigo. The s.aoo-tamu,soo-

=", Jiter) movntain is about nine miles southeast of

Em:mmmmmmmmm
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TE Libyaliok Suspected

ROME {Reuters) — An Arab cirrying

i -mngmamd:heandaylhatImenorhﬁmmOm
smdwbdwvedtobeemneﬁedwnhﬂbyn.
. mmwmmmmmnmwm
arrested in 4 square near the Vatican, a ghori distance
wderd.?dwemumsnﬂdmnmhadwupohcethey
during were members of “| committees.”

mRomeKﬂ]mg

o Scnh'aro

Libyan revolutionary |
“Ti is befieved thai this is a Libyun affair of the sort that has
imfortunately occirrred before,” My. Scalfarg said. He did not elaborute.

Libyan dissidents Yving in Rome frequen
attacks ottheh leader,
m:enenlyursbympponm ibyan

US-

have been the target of
s Colonel

SpainTalks on Bases'Smlled

MADRID (Reuters) .—The United Stytes and Spain ended their sixth

round of talks on U.S. troop cuts Friday,
other than to talk again after the summer.

has threatened not W

mauymddummmmhsamofus.m

ain is agread to-by the end of the year.
emvnﬂdnguaﬂ;umdtnmdswmm

good for

both countries and the security of the alliance as a whole,” smdtheU.S.

ambaasador.
September in Madrid.

sic ‘sources said the main
mnsmmeonﬂ:emouloﬁ.U.s.

oW at & base in Torrejon, near

Reginald" Bartholomew, referring 10 NATO. The chief
.megotiator, Ml:nmoCalemdtheulksmldmmm

of 72 F-16 ﬁghu'pl:nes

The United States says the planes-

arpesmmlforNorth AﬂanuchtyO!’gamnhon defense.
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o ratin i
scheduled to end next week.

humanity, insaring that the former Lyon Gestapo
remsin imprisoned po mmmmﬁ;mﬂ,whchu

chief -

Judicial sonrces in Lyon said the new charges against Barbie, inking:
hmmthemofmFmdlkmhmﬁghasdlm;WoddeIL
wnuld:eqmeanothc mal. Barbuavmuldmmmﬂody

camps
bm&mlelMHefmhfempummlfmwedm

v .

Si

mtth:dmlaumhuml&@w!ﬁﬂﬂm
print an official’s letter-that disputed an polmldlsseut. .
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Journal plans an appeal 1o the Singapore

mgaporeIHIsBan'onTnne

SINGAPORE (UPI) — The goverument on Friday lifted its eight-.
distribution,

effective as of

o

Court to revexse a

government order cutting iis daily circulation from 5,000 to 400. The
ministry said the Joarnal restriction, issoed in Febraary, was warranted

hythenmapeﬂﬁmdmpnbinh_ ahua-muqmganmdemds_

_country’s securities market.

TRAVEL UPDATE

PARIS (Reuters) — French sir traffic controllers planned more work

stoppages on Friday after staging

2 24-hour strikes on Thursday that

virtuelty pecalyzed ait traffic in and outof France.

The controflers said

. scheduled Dights over French air were canceled.
, In a separate dispute over levels in new planes the French:
domestic carrier, Air Inter, is to introduce in 1938, the sirline's pilots.

" apnoonced that they would strike Monday and Tuesday.

Austrian Airfines is to fptrodoce noustop fights to New York from

Viemna fve times a week in 1989, wlthnx during
summer. 'Ecmﬂxmdmuphnnmgmwﬂlyﬂtghmﬁmem
(I87)

Tnkyo.mthastopmMosww

mmmmwnmmm«,
ofthcseaondtwo—hmrsuik:m twodaysbypilouovup:yand
have

weekly flights
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By James Brooke
New York Times Service
ABUJA, Nigeria — A European
contractor slowed his Mercedes to
allow a herd of long-horned cattle
10 cross a boulevard of this future
metropolis and remarked, “1t’s eas-
fer 1o make international telephone
calls than at home™

A memorial senvice for

Greorge Mayberry
distinguished profosor emerinn will be
h<ld on Sarurday. the cighieenth of Tuly,
af eleven o' mﬂl:'l'cmpmd:Smm
Corona, Vicenza, [raly.

With desp sorraw
we anpounce the death
on June 15. 1987 of

Dr. WALTER HELLER

A highly regarded member of
our international advisory board
Banca MNazionale del Lavoro, ROME.

Abq]a,populaumls,mo.uyw
Egmﬁul;:dpml [ Ni g
ture as cal of Nigeria,
black Alrica's most
™12 the sparsely popalated, oo
¥
ed savanma of central Nigeria, gray
ﬂoorbyﬂ.ogrand munnf
ing £ bull-
dmmmm?gxr-hne
expressways, following 2 blueprint
drawn up 2 decade ago by an
Amexican company.
Thecmsmmonot'Abujanﬂr

the geagraphic ceater of this frac ;

tious West African nation has sym-
bolic value, as dig the construction
in the 19605 of Brasilia, in Brazil’s
Wil imterior.

“Ah}galsmﬂmtnbealymbol

of our ity — Lagos is on lhe

periphery of our country,”

Commodore Hamza Abdullalu.
minister for the Federal Capital
Tu-mmy He was referring to Ni-
gerie's capital, on the Axlantic
coast 300 miles (455 kilometers)
southwest of here.

By building the new capital on a
site where no ethnic groups had
laid claims, Nigeria's leaders
10 inspire to rise above
ethic and religious divisions that
have tormented -the nation since .
mdq)mdsmtmmlheﬁnhshm

Twenty years agu. MNigeria ‘was

' A ‘Symbol of Unity’ ledelege"a"S

lmspanbylheumxful&a—
fra secession, in which more theh a
millicn Biafrans are thooght to

and have died As recently ag three

months aga, rebgions rioting took
about 15 Eves and destroyed three
mosques and 129 churches. Hun-
dreds of people accused of-1zking
part in the riots are now on trial in
makeshift covrtrooms here.

drew up the master plan for Abuja,

ngmawasatthehqghiof:lsoi].

boom. The city was designed to be
bome 10 250,000 people s year
end 1.5 million by the year 2000,
But int the words of Commodore
Abduallahj, “The pesiod of oil boom

nirned into & period of oil doom.™ .
Nigeria's ol revenues dropped to *

$5.6 ballion Iast year; fram 526 bil-

‘Hon in 1980. From 1983 to 1985,

mostmmmhmwashm.
*“] “inhiexited 7,000 abandoned
thgunusallow:rtheaty. said
the commodore. a Nigerian'
Foraeoﬁ'mwhobmm:ammls-

i et
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-away by car,

with no agreement:

they would resnme daily work
stoppages of up to two hours on Friday. Their action on
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schednled flighrs, the civil aviation enthogity said, and 40 percent of the-
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“‘*«-:;fm % T B%}ﬁ_‘::l Wilkeeson- year of Life. That is the second-highest infant mortality ~ Amoug the worst rates abroad are those for Guatemala  addicied or carriers of acquired immune deficiency syn-  [n New York, health officials say the leading problems
- i u;m DETROIT Tirmes Service R rte br the conntry, just behind Washingtop, a1 2], and is  2nd Burma, at 70 per 1,000, 2nd Mexico at 53, drome. Onbers smoke and drink their way throngh 2 among pregnant women are cocaine addiction 2nd AIDS.
::’ v, % —M%w,%sqmmmm@ almost double the national rate, which was 10.8 per  Local governments across the United Staves are trying preguaney they did not want in the first placs. And many  In Detroit, hosgital officials cite inadequate public
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. ."-';.,-?::bg? %gngxh!l!q:dlhm. o " Otber big cities have rates well shove the national The financial costs alone worry health care specialists. emergency room. i - Mhmmrn;d“::g{hogpiuhhnwbmnbﬁieged
‘I.ﬁ% Hospital hore fune o g, 21 ambn ]n,_urm ] tolé. siverage: Chicagd, 16.5 destbs; Philadelphia, 15.5; New The average underweight infant spends about 20 days in Each year, about 300,000 women give birth after litle or - with illegal aliens who arrive in labor 50 that their babies e~
g ) and W‘hﬁfﬁmmdtyu o litem:dn uds (1.8 York, I3; Los Angeles, 11. _ 10 prenatal care and their babies account for two-thirds of  will be American ditizens, said Dr. rwin A. Silberman, sarly
- _;;% TBOBIAr M AN fntensive care unit Sbe hias had javndice, 1, Despite modical advances, the mortality rate seems to Frequently, the mothers have no all iafant deaths. o director of maternal heaith and family planning at the Los gade
L R g bemunann'bwuumd gaized just four . be.on the visein citics. In Washington, for example, R N Y2 N The casc of 25-year-old Ollie Hill typifies pant of the Angeles County Drpartment of Health Services. men
g i BUSC AU JOUr . OUnees SINGS it hag increased from 193 deaths in 1983 10 21 the next jobs, little education and noidea  problem. She was unmarried and unemployed and $3ys e have an extremely large influx of undocumented e
. Babies ke Tia enter the world with dim prospects here year. Infaut deaths also rose in Cleveland, Milwankee, Los she did not bave the momey for a docior’s visit in beT sjjens ™ he said. “most of whom don’t speak English_ have
ia. mvinnencity Detroit, in parts of New York, Chicago, Los S-S a0d Detroit. . where the fathers are. Some pregnancy. bad fittie or no prenatal care and don't have Mediceid for e
_ Lin”-. W&Gmmmmmwmd . ‘Those are citywide figures. In impoverished areas, the mothersaredrug-addictedor What arc the chances for her baby? One in 15 babies fear it will jecpardize their undiscovered status.” "-:‘w
P - _%h ggople_!xvmg_mpovmy.mymthechﬂdm_amm rates arc even higher. On Chicago’s South Side, in central . born at her weight — [oor pounds — die before their first Last month, Mayor Marion S. Barry Jr. of Washingion hos:
- Th pognnaies and fractured homes, bom to mothers who Jiarlem.and in poor neighborhoods in Detroit, Philadel-  earriers of AIDS. Others smoke birthday. The odds plummet for those bom weighing tw0  announced measures 10 cul the infant death rate there.
oy, W _nothﬂeaenadoum:nnﬂmcy-mlmmﬂ . Phia, Washiogton and other citics, as many as 25 o 30 d dri - pounds or less: three out of four die within the year. Any woman with a yesrly income of $20,000 or less now
- Sy o These thousands of nnd balbics are more UeDIcE is for every 1,000 ihat ars borm, health officals 1 drink their way through a Tia Hill went home after too weeks in the hospital. She  qualifies for free prematal care a1 public health clinics,
= - : .hkﬂy_ n other infants to suffer brain_best ) :yelf areAbmholdm many babies die in New York's pregnaney they did not want in ;:‘Ifhs four ponnds, four ounces and can fit inside a tissne New York .E(liity' msa telephone tgg;erhm mmag}
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: _The United States compares poordy to most otherindus-  thie first place. Infant deaths accompany poverty in every regjon of the Haitian hmmigrants, can make appointments to see 2
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tiialized countries. .
A report issued earfier this year by the Children's
‘Defense Fund, a Washington lobbying that deals

intensive care at a cost, usnally 0 taxpayers, of up 10

United States. In 1985, Greene County, the 66th poorest
of Alabams’s 67 counties, had nearly 40 infant deaths for
every 1,000 births,

doetor.
Los Angeles offers all pregnant women 2 package deal
for prenatal care: They can pay 320 a visit for seven

arine General Assails

o, o - with child- devel issues, said the U.S. rate of 10.8 $1,000 a da i i i i scae peop i i
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South Korea’s a Prisoner j~

Of Its Own Rapid Successyl

R

A Sad Day at the Vatican

will now knock on other doors, seeking

democracy and basic human rights, -

o By Michael Robinson ¥
PCJohn Paul I is a virtuaso at scnding running for presidcnt_ After Winl'ling. he — ricans. STRug, ina ernize™ become more like ours N I:-
sdl-'bue signals. Consider the distance and  found himsell unweloome 25 an official Sggl)l-]yta: ngri.il;on of stable poli- But whil‘:?n the West the transitiop - i
1sapproval he managed to convey in his  visitor anywhere in the democraiic West fics, oftén wonder why upwardiy me- from farm to factory, village 1o city. - o e
recent meering with Chile's dictator, Gener-  To end his isolation. he evidently begged bile and highly educated societies like was in roughly 200 years:, . -
al Augusto Pinochet. But the pontills sub-  an invitation from the Holy See. The Vai- that in South Kores camnot find'a the people in what is now South . .
tlety deserted him Thursday al the Vatican  can minimized the visit as a courtesy to the mechanism for orderly didlogee snd Korea have accomplished this feat. -
when he welcomed Kurt Waldheim —with  chief of a predominandy Roman Catholic itical give-and-take. We arc baf- in fewer than 50 years, Indeed, the .. N
praisc for past good works and not so much  siate, That seemed reasonable: John Paul by the black-and-white character “government has beea happy 1o tour i
as a [rown about the darker past that Aus- s also accorded audiences Lo communists. of South Korean politics, the ssem- the : is 35 a miracle . .
tria’s president has struggled 1o hide. terrorists and fascists. o ingly total absence of “fair play.” aud, given the widespread enthusi . - - v
_The pope’s agreement o the Waldheim But surely this was an appropriate Ume Yet, in the last 80 yesrs. Korea hes asm for the Korean model of eco-”. i
visit caused consternation and pain. some of 1o recall the horrors of the Nazi years. as he had 10 endure brual colonization nomic development among Thg o wee
which quickly boiled up i overwrought  did on his visit to West Germany only last marked by economic exploitation, World cconomists, it seems that & - Lia
1 oratory, This pope. who lived through the month. There were a bundred calibrated impoverishment and 2 catestrophic message has been received. : o
¥ occupation of Poland, needs no instruction  ways 10 put space between his church and civil war. Catching fts breath under  Yet the Scuth Koreans are nos .
in the borrors of Nazism. This pope, the first  his importuning visitor. That the pope U.S. potitical dondnation i the - prisoners of their own SUCCess. No s e
1 10 visit a synagogue, has worked sensitively chose none prompis questions, and sadness. 1950s, South Korea plunged sfter only arc demands [or open access ™ . . ok
10 heal ancient wounds. Faimess suggested  The name Waldheim is on a watch list of 1960 into a sustained and rapid eco-  Korean markess being made by otk = .. -
waiting 10 hear his balancing remarks. prohibited visitors to the United States be- nomic development that has funda-  ers, but pressure is rSIng in broade: " .
There were none; only praise for Kurt  cause he concealed his war record. Those mentally “altered the way in which circles for the South Korean politieg - P
Waldheim, peacemaker. The effect is 10 who know him insist that this lover of South Koreans livé and work. = system (o'more closely approximat ~
slight all the victims of Hider's war. ceremony will pever resign. No doubt .he We are accustomed to thinking the more ideal world standards fo -

In his years as Upited Nations secretary-
general, Mr. Waldheim surprisad his scaff

legitimation. Whether he is shunned or ad-
with his thirst for ceremonial hanors. Then

mitted. the angry arguments and demon-

Biggest Debt Gets Worse

between U.S. Secretary of State
George Shuliz and the National Se-

ing of the five Central American
presidents. scheduled for this month

calls for a cease-fire simultaneous
with the start of internal negotia-

ing more about pressure

tk= right than abour working out

that a5 non-Westem societies “mod-

The economic- growth that ha -
seen South Korea rise from a war -

Obtain a higher education. The nun
ber of miversities and -the stoder

i hen i jons Wi i . : . J derdeveloped nati; .
he surprised the world when it tumed oul  girations wilt go on. The reputations of 'I"h CO F ]]i Ar Stlll Pla W ., devastated, underdevelo) _
that rl?e had. denials notwithstanding, Austria. and now the Vaticarn, are already e lltl'a 0 eS e YI]].g ]Il aS _ 011 ica rapidly m;lﬂusmzldl?ng countr - )
served in a Balkan regiment thatwas impli-  1arnished by this former lieclillel:u:lm who has _ < m 1: substan i ‘;ue 513 mg: _
cated in grislv war crimes. Ao Austian  forgotien much. and learned liule. _ - . . : y meome 1n { W - -
e i e rh b e v e wew vonk s, | [P AN~ Aemmi s o sone By Flora Lewis Fragk Culuet hesions ooy bas Sem sgpintions sowing. K1 - :
for a political settlement in Central Privately, a State Department offi-  On the face of it. the internal Rea- take care to stay out of wouble with z ivalent of o 5
America are stumbling ogain. Evi- cial criticized the White House ver- gan administration quarrel seemns to  Mirs. Kirkpatrick. This is another ex- sive. costing the cquivalers 5250
dence points 10 another muted fight  sion as being too negative. A meet- be on minor points, Mr. Arias’s plan  ample of the new White House stall r;;dmpool mapq, myargy. 10 ha?e:mmi’:.l

By the end of 1983, the United States  abroad — jusi over a wrillion dollars, the curity Council, the NSC, despite the  in Gualemala, has been pit off until  tions. Both the State Department and  compromises with 10 end p - .
had run up a forcign debt larger than  Commerce Department says —and the S1.3- | change in White House advisers.  Aug 6 at the request of f1Salvador's the NSC object becacse that would the current friction. It is the opposite -"-ﬁiﬁ’,‘i‘&% orre e
1 Brazil's. By the end of 1986, thal foreign  plus trillion that foreigners have put in the The focus is the plan of President  president, José Napoledn Duarte, but  cut off aid to the contras before San-  of what the White House chief of st ed in the last 10 year -
1 debt was larger than those of Brazil. Mexi-  Uniied States. Some of tha1 foreign invest- Oscar Arias Sanchez of Costa Rica, was not posiponed indefinitely, as ° dinist concessions were assured. This  staff. Howard Baker, said would be _ S .
co and Argentina put together, ment has gone into long-term direct invest- which calls for cease-fires in the re- first claimed in Washington. is the main so-called loophole. his priority when be teok the job. - -
The trade deficit generates this debt, and  ment. such as building lactories and buying gion. an end to all foreign military M. Arias is pushing for the meeting ~ According to Mr. Arias, Mr. Rea-  In terms of Nicaraguan , the South Korea hasdone -
a big trade deficit pushes it up fast. The companies. But most of i, more than 5850 aid and free elections with full polit- as a way of putting Daniel Ortega gan is siill determined to ask Congress  upshot is 2 kind of tacit alliance be- . =
Commerce Department published figures  billion. is in the form of bank deposits and ical guaraniees. Europeans and most Saavedra. the Sandinist leader, to 2 m September for more contra military tween the Sandinists angd the hard-line msoyws what tool:
. this weck showing that the country’s total  securities. It can be moved easily, and i is Latin American states support the  straightforward test: Will he make se-  aid. But there is strong opposition in  contra supporters to keep 0 ;
foreign debt. public and privale, came 0 sepsitive to market interest rates. Arias plan. Officially. so does rious political concessions loend what  Congress, and the administration each can avmdoomp{mmsr__ltdosn't 200 the West.
$264 billion 1ast Dec. 31. That figure, as the It's already putling constraints on U.S, the United States. but . .. has become the United Statess proxy would have a far beter chance of serve moderates on either side.

department’s economists pointed out, isnol  economic policy. If the United States were

Mr. Arias was called to see Presi-

war? Mr. Ortega had used the excuse

getting its request if it showed clear

Senator Dave Durenberger, who

There are more than 100 institu ~

aprecise count but a rough estimate —and, 1o slide roward a recession, one waditional dent Ronald Reagan last week {a a  of the delay, which he claimed was at for a modified Arias plan.  opposcs both the Sandinists and the . P" o Wigher edncation and hu . .
o v Gl o Ty o b op i B | B o om US e o 2y e okt W sl e e g o, o, gl o e S Sl S =
e. . - g : : ; their effect is magnified b -
; ; . i illi reigners artment. Afterward. a report appar-  ga said he would the meeting, - whether to lomacya democtacy in Nicarsgua. The quis- g § be
: mﬂ?w&i;fr fmu?}n m;gé\;.s@a:hﬁ;e?c: ﬁp rht:_\se mr‘lrﬁ e *"“"’“‘h?.iiﬁ hoid its gﬂ“y ismedbywmfoneggo the White * Mm:h?k. th:;?;te Department g:m whether :ﬁ‘ewfxﬁr?ed Sistes tion is bow best to achieve it Specifi-. Canse they are concentrated in thy
e e grow e Lo e wext ocsion the |  House siaff ssid that Mr. Resgan has been fighting the White House  should keep the war going by hook or  cally, bow will $40 milfion for more]  T0R81 500 Beovels, opiaps. .
over the past decade. How largeg.’lx reason.  Federal Reserve Board will have far less |  Sicougly eviticized lhebg:;nr- Thge over the appointment of a new US. by crook umil the Sandinists collapse.  in military‘sid support the foswring Althma:ghlabor e hasi_ ’:f“
i able estimate of the accumulated uncount. flexibility than in the last one. ) StaLs d'g:;‘l'_:r:e;:o:;' H Mr.m:l.ria: ;‘:‘rgoaf;?‘:gv:e:‘;c”% Harry A key figure is z‘émsﬁo’ﬂta e omt' dwymmm Ifdndgbawm MI mm ' pressing wages, has been part of the”
ed debt_ovcr lha_t dgad_e mlgh:hsbe_mu;c This rising debt is an erosion of :janonal reached by telephone in San José. dor wants 1o leave bmy J"' l.zleyl. mbmd was Ameforml eﬂmyhead of the Cuban.. . satisf to this - m movement, it 15 the sto-
590 biltion. E\nthtim efhm mo%inui;mcgad conrol and power. It has all happened under Mr. Arias said that Mr. Reagan 1o be replaced by Mary Mochary, a Foundation, a right-wing s ‘m‘.}m 'I'heremmis“ mansmuu qu-_esosmmn . dents wha form the vanguard in t N
ge?r!nmgoddedyw‘lhe: ;9’3 billi glrade  chis president. When Mr. Reagan came to had-expressed support for the plan  Republican former mayor of Mont- of Cuban émigzés that is building 2 next question is: How hard will Mr. - currem demands for reform and de- - * - -
etich has added ano o e office. the United Staies was the warlds | but wanled some “loopholes™ cor- clalr. New Jersey, who has no back-  well-fanded, vocal lobby reminiscent Shultz will push. this time around, to mocratization. [dealistic and spirited.
of debt. Thal s“ﬁﬁ“siz‘;gﬂ!’l‘i“ total U.S.  biggest creditor. The Lrade deficits siarted in rected. He said that Mr. Reagan did  ground for the job and doesnotspeak  of the China lobby of the 1950s. save the NSC and the White House 2 the same vein as were the Ameri- * -
O e O AL o of 1982, and now the debt is swelling beyond | poy discuss details. and that be felt  Spanish. It has been seitled that 3 He is said to have been named to from repeating the follies now on 20 Studeat pacticipants In the v -
ot lims i 5 v o, Wt | ol b B U et Pt T R RS s o g vns? ST 20
; : . Reagan going 10 do about it? -li * and said litde. s sill in di cane Kirkpatri ... Bore fnd (b -
and Japan. The US. foreign debr is the o Jeave it. app,fmﬂy. o his successor. ent “listened a lot” and said little. s still in dispute as to who. UN Ambassador Jeane Kir The New York Times.. - becomning well-paid businessmen ang——" " * -
difference between American investments — THE WASHINGTON POST. baresuerats no longer enough. In s
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. . . year makes! A vear ago. In Len- evary decree theybave - ., - . PR s
AL last! The 40 percent decline in the  consumption some of the goods Mlowing 10 | ingratl Soviet economists bitterly de-  mists often seemed like talking to controls are bad, profits are good —- 2 1acit veto, by merely. refraining - m_gg'mcg;‘g
dollar is finally evident in improved trade ~ America. The surplus nations respond that |  fended the economic statws quo and  stone walls. But maybe those walls  and all of this is 1o be done to make from cancying it into effect” . ; Sriohs commensumae 11611 1
statistics. That's the good news. Bat with- it takes two to make 2 trade deficit. They criticized a foreign visitor who dared  had ears. after all. o ‘socialism work better. That was. written, 3..10#&“11 ey - Xy i andgalls” - t
out further painful actions, the present $160  wani Washington 10 balance the budget, 1o suggest that radical reform might In nationally circulated journals, Those who all this as aban- Mill in 1859, it descoobes what Me.  ""p 0 o demaeratic instite -
) billion trade deficit will level off in a t_‘ew and they want Americans Lo save encugh 10 be necessary. Some of their counter-  Soviet cconomists today openly doning Communismare keepingalow Gorbachev faces as he wies to per- ‘tions and gosrantees for humai.
] years &t about $100 billion. At dm. peint.  supply the needs of both government and parts in Moscow had begun 10 share  espouse views that, as recently as  profile, at least for now. Yet proposed suade the Politburo 1o adopg his eco- rights are ideas that students here”
Washington, Bonn and Tokyo will still have  industry. Then there wauld be no excess foreigners' doubts. but in cutlying 1983, could appear only in classified reforms and Mikhail Gorbachev's of- pomic reform package at this week’s . o7 oy 5 oo e n ot opposition™"
to make all of the unpleasant economic demand for imported goods. areas the word had yet to filter down  form. Some want to do awzy com-  fors to push them through are barely Central Committee plenam. His forces both past azd prescat. How-
decisions they've been putting off for a Both sides are right. The larger truth is that “criticism™ was now in and “de-  pletely with central planning and fi-  visible. What is the problem? chances do not seem good.. " gthe sindents-also emphasize -
decade — above all, to act on the reality  that Americans are absorbing too much of fensiveness” was out. nance. Others argue that all controls ~ The probiém is that the interest of - As John Stuart Mill predicsed, even. . UI : ?aﬂbﬂh‘ﬁlﬁw in supporting the'”
that the world is one economy. their output and their trade partners too Today. economists in Len'ngrad  over imports and exports should be  the bureaucracy and the deeply root-  reforms thatdo pass are likely military-dominsted politics since
What a difference a cheaper dollar can [itile The coincidence of this profligacy and are almost as willing to acknowledge  abolished and that rubles be made ed planning-system conflict with Mr. asculated 'E'y l 5 the 1961 coup of Park Chung Hee,
make: American manufacturers who were  their obsession with exporis allowed the the need for serious change as their  freely convertible into dollars, other Gorbachev’s™ far-reaching reforms. W Furthermore, théy question the role: -~
; barely hanging on through the dark daysof  imbalance Lo balloon without creating suf- comrades in Moscow. In lact, most of Weslern currencies and the Efforts 10 modernize Russia are not of thé United States and Japen i
i I

1982-85 are now cost competitive at home

ficient corrective pressures,
and 2broad. With Congress debating fierce-
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g cesses of mainstream American producers.  in this currency. That will further disrupt trade ' Although most South Koreans arer. - .
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14 Some of the callers. whether identi-  of public figures, especially officials, For public officials. the problem is |0 '0¢ SReTo e 2. g’g As an Ameican, I worry about my~: .~
by Ot fied or anonymous. claim 10 have and of the erosion of standards of how 10 deal with these questions with-  Jo'e S0 O °6T FETNETS POE ST government's respanse to the .

. 2 her ‘ ,‘ommm derailed, documented information  propriety. relevance and faimess. out adding 1o the rumor mills by di- %‘“‘hq’ “nh;rmG baches Y02 ey sitnation bers, and T hope that the

i -1 } about (;hl; private Ilivs of public lig- For journalists, the combination of a  recily addressing the subject. One way, m‘;m be valnerabis goes. 100, Reagan administration does not revert

| . . sortions: Mr. Bush has saddled himself, ures, Others employ an even more  permissive environmeni and bheight- of course. is to keep your house t Supporfing “stability™ at the cost of

! More Smut m Washmgton umv': sixmsym with an um;: of henpecked insidious technigue. They claim that  ened competitive pressure — if you order. Another was demonstrated re- g they W%ﬁmﬁ draconian- repression. Recent public

Bureaucrats: The Bane of Both Gorbachev and CZ-‘:II‘

their defensiveness is gone. When it
comes Lo arms conirol and the specif-

such-and-such a publication or fele-

Whether or not there should be any
control over prices is as hotly argued

don’t Jo it, somebody else will — pre-

new, and Mr. Gorbachev is not alone
in eucountering resistance.
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Himons of his two-year presidency.

- hit by a stone,

" strators shouted slogans
. an early presidential election and

Page 5

José Sarney imi

%[m WWWW
ursday night; and the police re-

quisitioned :1elevision . ‘pohure-

ECODCMIC ANSterity programs

Wiinesses said he narfow!
issed wly

being hi: when. the presi--
- dential bus, surrounded by chaat.

 Was attacked

. ﬁhsmsand broke the
o a man

5 l'hsi:n-m-hwmddoseadwsa
orge Murad, was slightly injured
bysplimusfromanmhgu?ndow
"About 1,000 people, - sh
“Samney Get Out!" and
Elections - Now!™ surrounded the -

president’s bus as he left an an -

exhibition at the former imperial
Mmlof!hesm_m'l,mm-
illling, for

ot
_ reduce'the value of wiges' One slo-

compared Mr. Sarney with-
e's p:_'endmr., General Augusto

" Pinochet:

Reporters said demonstrators
appareatly belonged to leftist polit-
ical groups and to unions
in wage disputes. :

The Estado de Sio Paulo news-
paper called it the “most violent
popular demonsiration against a
presidemi of the republic since
1979” when General Jodo Figueir-
edo wasjostled and hit i the street.

Mr. Sarney 100k office in March
1985 as the first civilian president
after 21 years of military rule, but
he was not popularly elected. He
was put in powerin a 1984 electoral
mﬂeggclﬁmmﬁnawdbythe
ougoing military government.

He has refused calls by oppo-
pents o stand down early apd sl-
low a direct presidential election
Mt 8 opularity has

T. Sarmey’s populari .
plunged followingr.hefailur? ofan
anti-inflation program last year. A -
Dew economic plan limiting wage
and price increases has been sharp-
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UFOs Cited
In Pentagon
Domménts- |

WASHINGTON — A gronp

that monitors reports of UFOs
has made public Pentagon doc-
uments that report sightings of
unidentified flying objects by
soldiers at military bases in the
United States. . . .

Dale Goudie, president of
the UFO Information Service
in Seattle, said Thursday that
the Dedense Department docu-
ments were provided to bim un-
der the Freedom of Informa-
ton Act

Mr. Goudie, an advertising
consulians, suggested that the
U.S. goverament was Covering
up what it knew about UFOs 1o
avoid causing panic.

Skeptics such as Philip Klass,
of UFO sightings, said this past
week that docurnents obtamed
by Mr. Goudie and others are
pot definitive evidence that
space aliens exisL.

One US. Air Force docu-
ment, dated Sept. 9, 1980, de-
scribes a sighting of UFQOs the
previous month by security
guards at Kirtland Air Force
Base in New Mexico.

It said three guards, inter-
viewed separatefy, described an
“unidentified light in the air™ or
a “disc-shaped object” that
sWi OVET 2 Weapons stor-
area just before midnight
on Aug. B, 1980. .

{1 “traveled with gzmt_speed
and siopped suddenly in the
sky,” the report sajd.

The document continued:
~The three first thought she ob-
jec1 was a helicopter, however,
after observing the sirange aea-
al maneuvers (stop and go),
they Telt a helicopter couldn’L
have performed such skills.
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Justice Powell announcing
his retirement on Friday.

COU_RT: |
Pouwell Is Retiring

{Confinned from Page 1)
country owed him “a preat debt™
for his long service on the court.

Mr. Reagan also issued a state-
ment saying he would soon nomi-
pale a replacement for Justice Pow-
ell 50 the court would begin the
next term “at foll strengih ™

Mr. said Justice Powell
has had “a wise and generous influ-
ence” on the law and has earned “a
reputation for intellectnal balance
and fair-mindedness.”

“He is known for kis courtliness
and courtesy and is troly a justice’s
Justice,” the president said.

Mr. Reagan said the tesponsibil-
ity for nominzting a successor to
Tustice Powell was “one of the most
significant duties of my office.”

‘The White House chiel of staff,
Howard H. Baker Jr., said the list
of prospective candidates for the
high court nomination is “not a big
st in the rusming are Rob-
ert H. Bork, a Washington federal
appeals court judge; Senator Orrin
G. Hatch, Republican of Uteh; and
;. Clifford Wallace, a Califoruia
ederal appeals coort judge.

Conservatives were elated by the
news of Justice Powell's retirement.
“This is the Jast chavce Ronald
Reagan has to leave his mark on the
Supreme Court,” szid Daniel J, Po-
%emhmdofmeWashiugtonLegal

‘oundation. He said Mr. Reagan
would have “a- tremendous oppor-
tanity that few presidents have™ to
shape the futore of the court far
beyond his term.

Liberals were shocked and dis-
mayed. Marsha Levick, executive
director of the Legal Defense Fund
of the National Orgasnization for
Women, called the news “devastat-
ng"

“Today is one of my worst mo-

vy

. ments,” Justice Powell said in an-

nowuncing his retirement. “I leave
the court with a great deal of sad-
ness.”

u Search for Replacement

Mr, Baker, the White House
chief of staff, said Mr. Reagan
probably would not begin consid-
ering a successor to Mr. Powell
antil Monday, The Associated
Press reporied Friday.

Mr, Baker, a former Senate ma-
jority Jeader, said he was not inter-
ested in the job.

Another name mentioned 28 &
candidate to replace Justice Powell
is Richard Posper, a federal
peals court judge in Chicago.

The possible nomination of Mr.
Hatch has a hitch. The U.S. Const-
tution says no member of Congress
during the term for which he was
elected shall be named to apy office
“the emoluments whereof shall
have been increased™ during his
term.

That that Mr.
Hatch, m of the Senate in
February when Congress gave
judges a $6,000 salary mcrease, to
$110,000 a year, would be ineligible
for a seat on the Sopreme Court
before 1989, when his term ends.

Mr. Hatch, when asked il he
would accept the appointment
should it be offered, replied, “They
won't.”

KOREA: Demonstrators Rampage

(Coatinued from Page 1}

\ as they had
were a0t ;-em] recent days. But
that may have been parily becauss

. chifred tactics 1o appear
mare restrained so as pot w drive
awav middle-class SupporLers.

Cyation. several miles
o ‘SE ?c,re sl:ena. of pitched bat-
:]l“: "etween youths hurling rocks
: l'd “iice officers who brought In
J: S\norcd car that fired tear-3as
gt into the crawds.
AIE T like Kim Dae Jug
g im Young Sam. while |.mp31re
—J:( e Lmited control over

protests, which were organized by a
federation” of anti-government
forces called the Mational Coali-
tion for 2 Democratic Constitution.
It is a federation of puoliticians,
church leaders, students, laborers
and other anti-government forces.

m Positive Step Gited

A administration official

said Priday that meetings between
President Chun and opposition
leaders were an initial step toward
political compromise, The Associ-
ate Press reported from Washing-
Lon.

(Gaston J. Sigur Jr., assisian! sec-
retary of state for East Asign and
Pacific affairs, said, *There have
been small signs of Mexibility which
we hope are indications thal the
government will make further con-
crele, positive moves.” Mr. Sigur
returned on Thursday from & Fact-
finding lrip 1o Seoul.

—— .
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Braced for Crises

(Continaed from Page 1)

B under their jurisdiction belong in

that category.

“We will get the necessary mea-
sures through parliament,” said
Oskar Kovac, [ormer economics
dean at Belgrade University and
now minister without portfolio
dealing with economic relations
with thc WesL “But implementa-
Hon remains a problem. In the
United Siates, federal law is
matched by federal  pawers to carry

i it oul Not so here.

“Yugoslavia has never defaulted
ont its debt,” a senior Western dip-
lomay said. “That record is good,
but economic performance contin-
ues 10 be very shaky, and the stabi-
lzation program 15 being imple-
mented at a snajl's pace.”

Prime Minister Branko Mikulic,
who ook charge of the ent
last year, has not established him-
self as a federal leader who can
seize as much political power and
patiopal standing as the fragmen:-

¥~ ed system allows,

Diplomats judpe him negazively

" for pon going before the nation ear-
" lier this year, when a rash of wage

increases was threalening to de-
stroy the chances for economic sta-
bilization. to explain the aced for
austerity and rally support. In fact,
be dimmished the government's
standing when at the same time top
officials were accorded substantial
raises. A wave of strikes followed.

“Of course there will be strikes

" again after June 30" Mr. Kovac

said. Bul most analysts contend
that months will pass before the
republics and provinces provoke
protests by closing down enter-

Libyan Fighters
Approached
AU.S. Cruiser

The Associated Press
WASHINGTON — Libyan jet
ters twice last week flew so near
2 U.S. Navy cruiser in the Mediter-
ranean that the ship's crew was
forced 10 man battle siations, ac-
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Prime Minister
Mikulic has not
established
himself as a leader
who can seize as
much pelitical
power as the
svstem allows.

Brunko Mikulic

prises with balance sheets so nega-
lve that central authorities de-
mand bankrupicy procesdings.

“The republics don™t have a way
of prolonging the concemny’ Tives,”
Mr. Kovacevic said. “Don’t uy to
save someone already lost.™ But he
added, “It will not be simple w0
liquidate them.™

To Yugoslav economic leaders
and officials of the more prosper-
ous porih, whose subsidies main-
tain the deficit-ridden republics of
Montenegro, Macedonia and Bos-
nia-Herzegovina and Kosovo Prov-
ince, the elimination of chronic los-
ers is only part of what is needad.

With surprising unanimity in a
nation that has a Communist, one-
party system, such leaders call for
Irecing of the economy from state
interference and restrictions.

“We nced more imitialive and
less interference” said Stanislav
Valant, execplive vice president of
Ljubljanska Banka “The country
needs deregulation, not more regu-
lations.”

“Bureaucrals ia offices have oo
much say,” the banker continued
“Local authorities are a basic im-
pediment. The lack of managers is
obvious. It used to be a kind of sin
to be a good manager. isi
are made on 50 many levels that no
one is pltimately responsible.”

But few Yugoslavs would kike to
see the fragmenied power united in
the hands of a strong federal gov-
ernment. “The local bodies should
give their authority not 10 the fed-
eral t but to the econo-
my,” Mr. Valant said.

Bazoe Kovac. editar of Delof, dhe
Ljubljana daily and chairman of
the Federal Parliament Comminee
on Internal Affairs. said: "Lt is very
risky to sayv we need more central
power. I am for central power, but
10 create a unitary national market,
which doesn’t exist. We don’t wang
a strong ceniral political power,™

Even if constiimtional amend-
ments now being debated 10 pro-
vide for more decisive action are
adopted. it seems unlikely that a
more forceful federal governmeni
is in the making.

Tito, whose personal stature al-
fowed him ta centralize Yugoslavia
despite the resiraining power of the
laws, directed the framing of a con-
stitution that dissipales power
among, the component pans and

the federal whoie. both in govern-
ment and parw leaderships.

Wirhin these 18 centers of power
— eight zovernmeni and pany
leaderships in the republics and
provinces and one of each federally
— precantions were taken 1o put
each under the control of revolving
colleziale leaderships.

In addilion, [ederal parliamenta-
rv deputies vole as instructed by
their republics, and each republic
has a veto that can keep any issue
from pariiament for a year.

“This is a paralyzed system going
toward atrophy.” szid ooe of the
country's leading journalists. *1t's
no the ooe-parly stale,” said a
high-level federal official. “Itf's a
no-party state™

Serbs, Montenegrins Protest
Ethnic Albanian Influence

The Associared Presy

BELGRADE — Several hun-
dred Serbs and Montenegrins from
the southemn province of Kosove,
ignoring government pleas to stay
home, came to Beigrade on Friday
lo press their arguments that they
are being driven from the region by
ethnic Albanians.

The protesters, who were direct-
ed by police to a park. arrived as
the Central Committes of Yugosia-
via's ruling Communist Party pre-
pared to bold its first full meeting,
on ethoic rivalries in Kosovo.

The two-day meeting is expected
10 approve measures intended Lo
reduce tension between ethnic Al-
hanians, who make up 85 percent
of Kosovo's population, and the
Serbs and Montenegrins.

According w official figures,
22,307 people not of Albanian ori-
gin have left Kosovo since roting
broke cut there in 1981. During
those disturbances, radical Albani-
ans demanded greater autonomy
and some pressed for a separale
republic of Kosovo,

'Rm ll:gh}mt:Advocates Bitter

Over Argentine Amnesty

Reuters

BUENOS AIRES — The ae-
claimed human rights policy that
helped bring President Rail Alfon-
sin to office has collapsed, Argen-
tine rights groups say, afler a Su-
preme Court ruling this past week
and a recent amnesty law lifted
charges against scores of military
oflicers.

Critics contend that the govern-
ment has sacrificed basic ethics
with Mr. Alfonsin’s “due obedi-
ence” law, which exempted lower-
ranking officers from prosecution
for human righis crimes commitied
during eight vears of miliiary rule,
which ended in 1983,

In the past two weeks about 180
cases, many involving murder. or-
wre and kidnapping charges, have
been struck from the records be-
cause of the Jaw, and those accused
were set free.

In addition, the Supreme Coun
overurped 2 pumber of convic-
uons, broadening the law to in-
clude officers already found guilty
of atrocities.

“A man who steals a pockeibook
is thrown into jail, and the man
who has tortured goes free,” said
Ernesto Sabato, a prominent Ar-
gentipe writer, “It makes me very
sad that greai ethical principles
bave been overlooked.™

Mr. Sabato headed a board of
inquiry into the activites of Argen-
tina’s military rulers. and its final
report gave a chilling account of
murders, torture and kidnappings
commiited by the military in a
caropaign against leftists in the
1970s.

“A new calegory of citizens has
been installed: those wha go un-
punished because they are miliiary
men.” said 2 statement issued by a
pravincial branch office of the Per-
manent Assembly for Human
Rights.

Among those fread is an officer
who gained notoriety in Argentina
and abroad, Alfredo Asiiz, 2 navy
lientenant, who was convicted [ast

year of abducting a teen-age Swed-
1sh girl, Dagmar Hagelin.in 1977 at
the height of military repression.

Under the ngw law he has been
cleared from prosecution for the
kidnappings of two French nuns in
1977. He was never séntenced to a
jail term for the Hagelin kidoap-
ping because the statute of limita-
tions had expired.

Miss Hagelin was one of the esti-
mated 9.000 people who disap-
peared in Argentina during the nui-
1ary’s war against the left

Mr. Alfonsin won international
praise for his 1983 decision 10 put
military officers on trial before i-
vilian couris 1o answer charges of
atrocities. Seven former sop-rank-
ing officers, including two former
presidents, are now serving lengthy
sentences for rights violadons aler
being convicted by civilian courts.

But the tnals stured deep resent-
ment in the armed farces, which
felt humiliated and singled out as
scapegoals for Argentina’s violent
past.

Their resentment exploded ina
mutiny fast April when soldiers at a
base outside Buenos Aires rebelled
and thefr officers demanded an ead
1o trials and an amnesty for ac-
cused oificers.

Saying that the country could no
fonger afford to be indifferent to
military feelings, Mr. Alfonsin
signed the “due obedience™ mea-
sure into law seven weeks after the
rebels taid Jown thetr arms.

It erased all charges against ju-
pior military and security officers
in connection with offenses com-
mitted during military rule on the
ground that they were obeying or-
ders {rom superiors.

When the conviction of a retired
police officer was overturned. one
victim of military torure. Alfredo
Bravo, the teachers affairs under-
secretary, was so angered that he
resigned his government post in
protesL

Soviet-made MiG-23 jets ap-
proached the nuclear-powered
South Carolina twice on June 17.
The incidents were the first such
overt military move since the US.
bombing, raids Iast year.

Pentagon surces said the flights
had forced the crew of the heavy
cruiser to man bartle stations both
times. :

The craiser was steaming with
two smaller ships in the central
Mediterranean, about 100 miles
{160 kilometers) from the Libyan

ooast.
GULF:
L]
Missouri to Sail
(Contimsed from Page 1)
Iranian forces in the Iran-Iraq war,
because Kuwait is an ally of Irag.

During many of the escort oper-
ations, according to the sources, jet
afrcraft from the Constellation will
ptovide air caver as long as U.S.
flag ships are in the vicinity of the
Strait of Hormuz. Once ships are
beyond the strait and well inside
the Gulf, they will operate withomt
continuous air cover, the officials
said.

At fimes, however, the Constella-
tion will have to move eway, either
1o restock supplies or make brief
port calls to allow iis crew o rest,

The sources explained that the
giant bawleship could stand off
from the Strait of Hormuz in the
Gulf of Oman and stll have Iran's
Silkworm missiles within the 25-
;:‘;Hﬂ-kilometer)rangeofiu 16-

guns.

“Il we didn’t have the battle-
ships, we would eventuzally need
two carriers up there instead of
one,” added one source. “The Mis-
souri will provide us precisely the

W Liule Action by Congress

Elgine Scioline of The New York
Times reported earlier from Wash-
ington:

As the Reagan adminisiration
prepares 1 provide naval protec-
tion to Kuwaiti ships early m July,
Democratic i appo-
nents of the plan acknowledge that
tbey have failed to agree on a sirat-
egy to delay or block it, members of
Congress have said.

By the First weekend in July, all
the necessary U.S. warships are ex-
pected to be in the Gulf, which
means that the completion of legis-
Jation before Kuwaili vessels are
placed under American flags is vir-
tually impossible.

After a closed meeting of the
House Demaocratic caucus on
Thursday morning, the House

er, Jim Wright of Texas, said
Democrats were working on the
language of a resolution that they
hoped would win Republican sup-
porL Mr. Wright said they “may or
miay not” bripg it o the floor de-
pending on the cutcome of a meei-
1ag next week with Mr. Reagan,

“I1 is the collective responsibility
of all civilized naiions to preserve
freedom of shipping.” Mr. Wright
said. “Other nations must and
should go in with us as co-guaran-

TS,
The depth of bipartisan concern
about the reflapging was illustrated
by amendmenis circulated in the
Senate Foreign Relations Commit-
tee on Thursday.

Senator Jesse Helms, a conserva-
tive Republican {rom North Caro-
lina, circulated an amendment that
would delav the refllagging unless
Kuwaiz gives the Uniled Siaves [ull
rights 10 establish military bases
and bars any Soviet panicipation

INTERNATIONAL EDUCATION DIRECTORY

in protecling, Kuwaili ships. But he
acknowiedged thal trying t.o_delay 1
the reflapging was like “wrying o]
unscramble an ege.” [
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RIVERVIEW SCHOOL
A Residential School For
Teenagers With Learning Problems

Have you searched for a school where the statf cares about your child
academically, sodally, emationall:. totally? The Riverview staif does.
Now in its second quarter century, Riverview vearly serves 100 bovs
and girls diagnosed as perceptually or Jearning disabled. Goal
oriented, personalized, complete academic programs complemented
by individual language therapy, counseling, life and vocational skills
and off-ampus skills training experiences augment the program. A
high school diploma is available. Each student upon leaving, will be,
within the range of his‘her patential, a wholesome. reafistic, mature
individual- Riverview, a part of Hopefields Schoul, Inc., located in
the quiet beauty of Cape Cod is private, non-projit and approved by
education departments of several states.

For information contact:

RIVERVIEW SCHOOL

Dept:M, East Sandwich, MA 02537
Tel: {(617) 888-04589
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Summer
with a difference!
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{J Master's n Internanonal Business
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_-INTERNATIONAL
Fort Lauderdale, Florida, U.5.A.

Your Future is International Business

s Weskend programs

» Programs begin three or
four times a year 1

& Course Requirements
can be completed in 1
12 to 3 1.2 years

Address

City
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Mail w.

NOVA UNIVERSITY
CSA-International Programs

3301 College Avenue
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SALZBURG INTERNATIONAL
PREPARATORY SCHOOL

A co-educational American boarding school in Europe’s thvost
beauifid cuy. Grades 8 w 12 plus P G. Highes: acadernic
standards. College preparatory and advanced placement courses.
Exlenst dkane and -

("London, Paris,
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Madrid, \ff#’ Heidelberg,

Schiller .
International University

Associate, Bachelor & Master degrees in
BUSINESS ADMINISTRATION-HOTEL MANAGEMENT,

LAW/PUBLIC ADMINISTRATION-INTERNATIONAL RELATIONS.
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—operated by International Schools Services, with
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national education abroad. For applications and further
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ARTS / LEISURE

Mixed Sale of Impressionists

ARIS— I fs ot every day that

the market offers an opgﬁym_

¥ © find out what happens to
small or caobtrusive works by the
best Impressionist and Modem
Masters while heavyweights are the
object of intense competition from
miernational dealers. The two cate-
gories tend to be physically sepa-

SOUREN MELIKIAN

rated in London and New York,
where yon would be unlikely to sec
a %%amﬂlion Monet sill {ife and
& 36,700 pastel portrait by Eupéne
Carritre selling within 30 minutes
of each other in the same room-

_That is what happened Tuesday
night at a sale conducted at Drouot
by the auctioneering group Michel
Boscher and William Siuder. The
entire sale, only 24 lots, included
iwo substantial paintings — the
15,180,225-franc {';-:;ﬂ 1s now the
mOst expeasive picture ever sold at
a French auction — and very little
else, Scveral of the fillers were so
downmarket they would never be
entered in the same catalogpe as
the Mooet in London or New
York

Lot 1, a self-portrait by Charles
Camoin done aroumd 1905, shows
the bearded artist breaking into 2
Mephistophelian grin. It bears no
relationship 10 his Fauve work and,
for all it is worth, did well to reach
27,050 franes. But it was hardly
suitable company for the Sisley and
the Monet that came at the end.

Nor were the next [wo pictures,
even though they were interesting
in themselves, Carridre is one of the g
mast curious cases in French paint- .
ing of the last three decades of the o
19tb century. covering the rise and +
decline of [mpressionis. Trained £ M
in that arch-academic bastion. the g
Ecole des Beaux-Arts, and later ad-
mitted into the studio of Alexandre
Cabanel, who represents the epit-
ome of Art Pompier, Carridre re-
mained unaffected by his conven- 3
tional background. He devised his :
own idiosyncratic manmer, charac-
terized by hazy figures emerging |
out of a monochrome, often
brownish, mist. One of these on the
theme of motherhood, much be-
loved by him, was sold for 2 mere
27,841 francs. -

It was followed by an attractive

Monet’s “Cry

pestei portrair of a woman in a
manner that is considerably rarer.
Her head 1ilted three-quarters with
the shadow of a smile on her closed
lips. she looks at the viewer with a
mixture of reserve and faint rony.
A very subtle coler scheme adds 10
the intenscly postic feeling of the
portrait, which seems io be seen
through a film of imperceptible
dust touched by light At 40,296
francs, it could not have been much
cheaper.

Then came a mildly Pointilist
portrait by the little-known Einest
Laurent, 24,558 francs, two vaguely
sexy portraits by Jean-Gabriel Do-
mergue. of the kind he repeated ad
pauseam (sold for 54,339 and
49,292 francs) and a couple of Ma-
tisse drawings of no greal conse-
quence, both faiting 1o sell. This
was not mach of a warm-up.

Yet, the minute the big names
came up, the needle of the barome-
ter swung wildly. One was Sisley,
represented by 2 view of Sainr-
Mammss sur le Loing done in 1885,
The 46-by-S5-centimeter (18-by-
21.5-inch) landscape has a vibrant
Tuminosity that makes it one of the
most appealing works by the arust
recenily seen ar anction. It safled
gracefully 1o 3,304,000 francs de-
spite its small format. The price Is
as good as it might have been in
New York. So was that of Monet's
15,180,225-franc still life of chry-
santhemums in a basket dated
1878. That went to David Nehmad,
who commmres between Switzer-
land, Paris and New York and was
" acting on behalf of a client whose
% pame he did not-disclose.
; Remarkably. the congregation of

intlernational byuers attracted that
% day to Drovot by the Moner made
i no difference to the prices of some
" auractive lots of relatively minor
importance in another sale earlier
in the afternoon. Three anctioneer-
ing ~— Renaud, Gros and
Deletirez. and Rieunier and Bailly-
Pommery — had pooled resources
% in a common catalogue. An exqui-

- site small pastel by Boudin showing
sailing boats in a pale was sold for
only 50,404 francs. It is illustrated
in the calzlogue but its quality,
which lies entirely in the color bal-

A ance, is lost in black and white. 'It'gz
foxing makes it look worse in the
santhemums.” reproduction. It takes a profession-

later at a much higher price.
Another delightful lot was the
sketch under a tree by Pissarro. The
silhonette cutlined in black pencil
reveals to the full the artist’s bril-
liant drafismanship. It is a connois-
seur’s item and went for a mere
43,693 francs, barely reflecting the
inflationary push on the more con-
spicucus aspects of Lmpressiomsm.
But even strong colors failed 1o
attract attention to works falling
outside the categories on which
hype has been concentrating. The
gale included a most interesting
landscape by Armand Guillaumin,
one of the earliest members of the
Impressionist group. He painted in
a manner consistently different

from Monst, Renoir or Pissarro,

using bold, contrasted colors, with figure
a sketchy brushwork, bat none of
the misty, blarred effect of the oth- rying

ers. The reds, mauves, purples, and
turquoise bives that set ablaze this
view of rocky promontodes at
y boosted it far above the

Aga
197,123 francs it cost that day to j
acquire the 60-by-73-centimeter i

picture. It will probably
in the United States at three times
the price, but even that will be

peanuts.

The trend was more marked still
on Thursday when the group Ader-
Picard-Tajan followed up with its
own silc of Impressionist and

Alfved Sisley: “Paysage de Saint-Manm?s sur le Loing”

By Andrew L. Yarrow
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IN THE NEWS

Jan 17; Mubarak

In an interview with a Guis

in the Ary 3

OPPOEi!ionA]lm' fance Party.

‘In nationwide elecrions

bfl_ml;rask’s National Dé Party re-
2 two-thinds majority in the People’s .
Assinlzly but is faced with a and.

grace period. The agreement follows an earti-
& pact with the International Monetary
Fund, which accorded Egypt 2 $327 million
loan over 18 months, ’

Responsi

) by Bgypt's Revo- -
Iution. The group has claimed responsi-
bility for several previons artacks, including
the killing of Israchi diplomats in Bgypt

and the hijacking of an Egyptian airliner to
Malta iz November 1985, -

June 8: Police Detain

Moslem Fondamentalists
fundamentatists in an attempt o solve three
assassination attempts in just over 2
month. The attempts were against an Egyp-
diplomats; . '

IN THIS REPORT
Fixing Priorities 8

Achieving stability by dealing with the basic
needs of the fon is the priority for
President Hosni Mubarak's second term, be-
ginning in Oclober.

Peace Process 9
Relations with Israel remain cordial, bot frag-
ile five years after Israel iu7aded Lebanon,
sﬁgmaofthesapmepﬁuhgsdeueased.

Industry - 9

Growth of mdestry is gaining mmomentum
with firm backing from the govergment,

Soviet Aid 10
B e R
in an active and subtle role.

Productivity 1
A e e owih. laoes evision a beie

lJ
-

life.
Banking 11
After threc years of difficulties, Egyptian

memgmmpwwfm
“.huem{nsmcopemthofﬁﬂﬂm

vacsond Gornma

{n Egyptian iron and steel mill

- Presiden . DEWSpaper, .
fom; et Hosni Muberak sags the U.S, has”

ﬂmﬁmdrmmga;&‘m‘",m _

| Yoﬁth Has
An Agenda

Of Change

By Tahseen Basheer

AIRO -— Seen from the ocutside, t
looks like 2 magical kaleidoscope
produces rich images of peaple, histori-
cal periods, religious creeds and
logical moods. Egypt is eternal: Arab, Moslem,
Coptit, Pharaonic, nonaligned.
All these snapshots of Egypt taken from the

_ omside tend to show it as an engraved picture. The

country and the instirutions tend 1o dominate the
stage, the Egyptians look like side actors in a play
staged and performed by others.
. By contrast, new generations of Egyptians look-
ing at their country from the inside ses it as a
dynamic, living organism in the process of develop-
m| uamultdthd:meﬁm

nesw generation tries to shape a new Egypt
Each genteration — armed with new social and
political beliefs — is struggliog against the statos

oo and for a better life. For the young, Egypt,
?hmlgheﬁemal.isiaumteofﬂm:.

For those who are born and will grow up and die
in this ancjent land, Egypt i5 a country that strug-
gles to nid ilsalf of internal and external shackles
and must scquire new struchures to give its peaple
prospezity and peace.

new
census of April 1987 put the wital at 50 million. It
ook about 50 years for the population to doubie,
between 1897 and 1947. Then it doobled again
within 30 years, between 1947 and 1976. To appre-
daie the political significance of this changs one
bhas to loak at the figures for 1976 10 1986. During
those 10 years, the country’s ion grew by a

ing 12 million — more the population
of Jordan, Isracl, the West Bank and Gaza com-
bined. In fact, Greater Cairo today has 10 milfion
people, which makes it one of the three most

TABSEEN BASHEER, u former ambassador and
spokesman for Egypt under the presidencies of Nas-
ser and Sadaz, is now an independent commentator.

populous cities in the world along with Tokye and
Mexico City.

This huge population increase is taking place in
an area that is limited to about 4 percent of the
surface of Egypt —an area that is green and arable

and congested. The green fields are being squeezed

by the spread of urban senlements on the hest soil

of the Nile, while the newly reclaimed areas are on
inal tand in the desert.

Traditionally, the Egyptians migrated little, and
when they did, it was nearly always within their
own country. But now the pressure of numbers has
produced 2 new phenomenon: the migrant Egyp~
ban.

The number of Egyptians hving ouwsside the
countery increased from 3.7 percent of the
tion in 1976 10 4.5 percent in 1987. This adds up to
about .35 million Egyptians, most of them work-

ing in temporary jobs in the Gulf and oaly a few of
them choasing permanent emigration to the Unit-
ed States, Canada and Australia.

The economic, political and employment climate
of the Guif staves has a direct impact on the life of
many Egyptians. Each Egyptian working abroad
belps feed at least five members of his lamily at
home. Working abroad is a safety valve for many
university graduvates who cannot find gainful em-
plovment i Egypt.

Of the adult population, 4.7 percent have a
university degree. Women represent 25 percent of
the university population.

The census profile shows hat illiteracy has been
redoced to 49.4 percent of the populaton, from

Continued on page 10

Downd Gathord

A Critical Debate

Islam Challenges
Secular Society

Increasing
militancy is
fele in

politics and in
the street.

By Henry Tanner

AIRQ — Among all of
Egypt’s problems, including
overpopuladon, lack of ara-

bie land and water, and war
and peace in the region. the one that is
most often and most passionately de-
bated these days is the rise of Islam.
Religious feeling amonp ordinary
citizens is rising; the political power of
the Ikhwan, as tbe Moslem Brother-
hood calls itself, bas grown dramatical-
ly: Islamic financial institutions are
multiplying their economic swength
and influence; and beneath the surface
\here is the troubling, sometimes men-
acing and always elusive preseace of an
untold number of clandestine groups
of Moslem extremists, some of them
with a proven willingness to resort o
arson and assassination.
All this js transforming, the natonal

HENRY TANNER is on the staff of the
Internationa! Herald Tribune. He re-
ported on the Middle East for The New
Yaork Times from 1972 1o 1953, He was
Cairo bnoeau chief for The New York
Times from 1972 to 1977,

landscape and having an effect on the
everyday lives of people: on marriage,
the schooling of children, the choice of
a doctor, the size of the rent and the
chances of getting a job. And it finds
ils most visible expression — a collec-
tive. natanwide show of belonging ——
in the traditional Moslem dress worn
by more and more women and the
beards and white skull caps wom by an
mnereasing nurcher of men.

. Three failed assassination attempts
in Cairo have caused some tension. A
former interior minister was seriously
injured and a newspaper editor sul-
fered slight injuries in artacks by gun-
men. Islamic extremists are blamed in
bath auacks although no evidence has
been made public Noo-lslamic ex-
tremists of che far ieft are suspected to
be behind a third recent attack — shots
fired ai a car canying two American
diplomats,

Islam’s mewly won political clout
was brought home by the national efec-
tion in April. The lkhwan, even though
siill an ilegal orpanization, won 36
seals in the National Assembly, four
times the gumber it gained in the last
clection thres years ago. It got around
the ban by entering into an electoral
alliance with two legal parties. Using
the languape of the preachers in the
mosques, it dominated the campaipn.

The National Assembly has 448
seals, and President Hosni Mubarak's
ruling Natiopal Democratic Parly
(NDP) got 338 of them, pending sever-
al court aciions brought by opposition
parties.

Bw the Islamic victory was more

. 1han a matter of figures. Even though

Mr. Mubarak is conducting a policy of
widening the still Limied scope of
Egyptian democracy, the time has not
yet come when a t will allow
iself to be defeated al the polls. Oppo-

Continued on page 8

ol Londing

Cairo Wins New Aid
Amid Controversy

“budget deficits, reduce the role of govern-
ment in the

By Clyde H. Famsworth

, encourage market

e
hav:m‘;wl' .

ASHINGTON — For years
American development special-
ists have been frustrated by
Egypt, the most Arab
pation with 505 million people balf of whom
are under 21, $40 billion of debt, great pock-
ets of poverty and wi cormupton.
The United States, Japan, Evropean coun-
tries and international Jending nstitutions
have pemped . billions of dollars into the
Egyptian economy only to see ils progressive
deterioration as spending continues to ont-
strip revenpes and trade deficits widen.

It is a country that used to export food but.
pow must import haif of its requirements. Tt
alsomustﬁndjobsformonitbanﬁﬂmﬂ
people every year to prevent further rises in
an unemployment rate that is so high already
that 2o one can count it relisbly.

mostl stra
world and is a close friend of the United
States. A signer of the 1978 Camp David
'awurdsv\mhlmel.CaimisoneofEt.l?enkeys
io the in the Middle
Aug:‘:mewmitrmksaslhemd
rmost populous country on the African conti-
nent, alter Nigeria, and participates actively
in African orgenizatioas. It shares Washing-
ton’s disfike of Libya and bas strongly op-
pased a Libyan presence i Sudan.
Washington, which gives Egypt about $2.5
billion 2 year in Givilian and military assis-
tance (against 53 billion a year for Israel),
had long urged President Hosnl Mobarsk to
seek help from the International Monetary
Fund 1o revamp and restructure his econo-

my.

%.astDammber,theU.S. Embassy in Cai-
rosmtnreportto:hﬂ:Statqu:amnmt
starkly concluding that Egypt’s économy
“hps bheen stagnant for rwo years. It is suffer-
ing from economic distortions and is mot
paised to resume growth without economc
reforms.”

The IMF is like an international financial
doctor. It helps countries reform their econo-
mies, bur sometimes its madicine is unpleas-
ant. Egypt’s last experience with IMF medi-
cine was not a happy one.

In 1977, the IMF had recommended that
Egypt end beavy subsidies for food. The idea
was to kifi prices and encourage farmers to
grow more. Bur higher prices for bread
touched off street violence that led then
President Anwar Sadat to sead the IMF

Last May 16, Mr. Mubarak, whose eco-
nomic position had been further weakened
by last year's decline in oil prices, got the
IMF 10 agree tolend Egypt $327 million over
1§ months in retom for promises to curb

CLYDE H. FARNSWORTH is a fincncial
writer for The New York Times based jnm
Wastirngron, : o

_fomesanddevaluetheEgyptianpumd.

Now there are some who supgest that the
. IMF may have agreed too quickly to lend
- Egyp1 the money and 1hat there indeed may
have been some quiet arm-twisting by the
United States, the IMF's biggest sharehold-
er, to bring the IMF along. -

‘Fhe pact was important to Egypt not just
for the $327 million bet the additional sums
it will open up both from other countries and
multilateral lenders such as the World Bank

The IMF agreement has aiready won Cai-

There may

have been some
quiet arm-
twisting from the
United States.

ro g rescheduling agreement covering 5115
billion of debts owed to the so-called Paris
Club of government creditors from the in-
dustrial countries.

Shortly before last month's accord, the
World Bank, after three years of “technical™
delays, signed $574 million of loan agree-
ments covering prajects io help export pro-
motion, smell-seale industry and agricultural

development.

Hundreds of millions of dollars of addi-
tional World Bank loans may be signed
shorily to help the agriculture and construc-
tion industsies, World Bank officials said.

Al both the baok and the IMF there has
been some concern expressed over the “polit-
icization” of lending to Egypt —allegedly 10
reward Mr. Mubarak for continuing to align
E%pl. with U.S. foreign policy interests.

. David Finch, the director of the IMF's
exchange and trade relations department,
resigned in early May to express his concern
that the IMF was being subjected w0 too
moch political pressure, according, 1o mone-

officials.

. Finch's department is concerned with
fication of conditionality on an even-
basis, and so it is especially sensitive
to any lessening of the siandards for one
coun|

the a

try.

Although he is joining the Institute for
International Economics. a Washington-
based think tank, next moath, Mr. Finch was
in his native Australia for a visit when this

Continued on page 11
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The New Oppasition

mas T

Rise of Islam Poses a Challenge to Secular Society

Continued from page 7

Sion candidates suffered pressures,

was sporadic violence and the
counting of ballots is open to doubt in
$0IDe precinets.

What counts most in the eyes of many
Whﬂmnsnsﬂnuhelkhwanemergedas
gemmuﬂ_;tl b thﬂposmonforcemthe

t left oppusition par-
ties far behind andegvajcrshadowed ePumen
the venerabie Wafd, the still popular oid
party that had ruled Egypt before Gamal
Abdel Nasser's revolution in 1952 and
that has been fighting for a comeback.

Even more ominonsly, the government
was plainly surprised by the size of the
Ikhwan vote,

“We underestimated them.” an official
said. “Their strength goes far beyond
their vote, They have support in all par-
ties, including the ruling NDP."

Mustapha Khalil, the NDP spokes-
man, told interviewers just before the
vote that the Moslem Brothers were good
at sloganeering during the campaign but
would fail to make an impact on election
day.

_And a prominent member of Egypt's
divided secular Left, which includes Nas-
serites, Arab Socialists and Marxists.
many of them big city intellectuals,
summed up the result with a paraphrase
of the tale about the king and the Linle
boy: “We have only just found out that
we are wearing no ciothes. We are talking
a language that is no longer understood.”

The implications for Mr. Mubarok are
stark as he approaches the end of his first
six-year term in October.

In the past, he had hinted on occasion
that he might not run for a second term-
But now it is clear that be will. He has to
be nominated by a two-thirds majority of
the National Assembly m early August
and then will “campaign™ as the only

candidate for abo:t two Eonths before
being confirmed ar vote in a
plebiscite. There mynopogoub: about the
outcome. He is limited to two terms an-
der the constitution.

The president’s basic policy is to grad-
ually urn over o the Nattonal Assembly
an increasingly wide range of responsibil-
ities, though not of power. He wants this
to be a gradual, limited and strictly con-
trolled process. The Assembly is to de-
bate, if not to decide, the principal eco-
nomic and political issues.

The licensing of five opposition parties
was part of this process.

Since the Ikhwan professes 10 be mod-
erate and accepts the electoral process,
and since it clearly represents a major
part of public opinton, he could not kesp

Arol/Sipa Press

Classroom of an Islamic school in Cairo.

demning the attack and calling for nonvi-
olence. The organization’s spokesman,
Gabr Rizsk. in an interview at party
beadquarters. claimed that his organiza-
tion had “absolutely po links™ with the
many shadowy groups of extremists that
advocate and practice violence — and
assassinated Anwar Sadat.

Many influential Egyptians. including
some povernment officials, nevertheless
believe that Mr. Mubarak made a fateful
mistake when he decided to give the Ikh-
wan its chance to operate as 2 political
party, if only under the umbrella of an
electoral alliance with legal parties,

“These people [the Ikhwan] are not
moderates. Their moderation is a front.
What they want is power —take over the

political safety valve and lessen the ap-
peal of the clandestine Islamic groups.

The khwan, in its moderate contem-
porary garb, has its roots in the Moslem
Brotherhood, which was founded in 1928
and grew to be major force in the 194s,
when it had an underground military
wing and might have succeeded i tumm-
ing Egypt into an Islamic republic had it
not been for the Nasserite revolution of
1952. Nasser liquidated the Brotherhood
and put many of its members in jail
where thev remained until Sadat fresd
them in the 1970s,

The five voungest members of the Na-
donal Assembly are Moslem Brothers,
and some are the sons and nephews of
men who spent their lives in prison. Cue,

has becn done to translate this into prac-
lice.

This was one of the Ikhwan candi-
dates’ most potent arguments in their bid
for the Islamie voie, In private, they rone
down their demand so as to lessen its
impact on secular Egyptians. “We do not
s¢t a lime Limit for the introduction of
Sharia™ said Mr. Riszk, the Ikhwan

spokesman.

Moderaws Moslem Brothers in the Na-
tonal Assembly are under autack from
the fundamentalists belonging 1o a multi-
tude of Islamic Councils, many of which
are small semi-clandestine cells with only
a handful of members gronped arcund
one Jeader, perhaps one mosque or one
preacher, and often at odds with each
other over religious doctrine or political

tactics.
M to violence. Their members
may be known only to their

neighbors and to the police, which have
been making mass afrests run-
ning into the *howsands. Police repres-
sion against fundamentalist groups is as
much part of government policy as politi-
cal accommodation with the moderates.
Estimates of the numerical strength of
%youpsa:ebynamdﬁﬁcuh.m

ANY but not all of these
groups are ready to resort

believes that they
have as many as 100,000 members of all
kinds and cap enlist many times this
number when needed. A major foreign
embassy puts the figure at about 70,000.

Mr. Mubarak is given credit for deal-
ing honestly with r.heproblem. Even most
of his oppontents say that he is genuinely
convinced that it is better to have the
Islamic position stated in the Assembly
instead of hearing it veiced only in the
mosques and the streets. Sadat, by con-
trast, is widely seen as having courted the
Islamic establishment as a means to beat
the secular ition.

In the opening session of the newly
elected Assembly, the agenda called for
ratification of Egypt’s loan agreements
with the International Monetary Fund
and. other creditors. One of the first
speakers was a Moslem Brother. He
pleaded for rejection on the ground that
interest payments were against the Ko-
ran. The speaker, a university professor.
responded with a lecture on the realities
of mternational finance and offered to
withdraw the agreements # the Ikhwan
secured mew interest-free loans. The
Moslem deputies did not pursue the is-
sue. None of them voted against ratifica-
tion and only seven abstained, but Ikh-
wan members and government
supporters have clashed vehemently on
other issues.

One of the president’s advisers cited
the episode as a first hint that Mr. Mu-

mvsturs.'meyueusmgl.hnrﬂpmlfor
Islanncp:wects.fonhehmdingofpohu-
cal activides by the Tkhwan and other
Islamgic groups and, on occasion, as just
before the receat devaluation of the
Egyptian pound, to sabotage goverament
policies. :

Th:earesemsuchlﬂamholdmg
?Ompames Their funds stem largely

m
in the Gulf. They have been buying mov-
ie theaters (which now show only Islamic

The Ikhwan
most powertul

opposttion force
in the country.

. Friiiric du Lofome/Sygma
Preszdent Hosni Mubarak on an official visit to France.

Mubarak’s Goal
Pohtlcal Stabi]ity

AIRO — Presldent
Hosni Mubarak, in his
first six-year term, has

stabﬂltyaﬂummlduﬂ:d
his predecessor and the commngal

them under central bank jon and
o force them-to keep regular accounts
that are open to i

mngs.'lhem:slodoawaymlh
some of the practices
that have been in existence for

same 1ime avoiding a social

dﬂlehndﬂmumedbrudnots
in Cairo in February 1977 and
neaﬂy Inwg‘ln down President

Itw.il! be 18 months or more
before the reforms can be called a
mu‘faﬂm

Muﬁa:k‘schtdmupﬁnmu;
.lmbemhu_ dummtowﬂ-

and meant the end of Egyptian Pan Ara-

blsm.'sad:'hichhadbeena.cmedformany.
t pla on ous emotions smfe

i el pubrT:]c:gd.lsphy of his o Upper E‘“" that fal- -

devotion while at the same time

S:ab:hty the
Boods mnd valoes aod offendivg b T e Vo s
goods and values an i i In P
with such gestures as publicly seying that T 10 “‘ﬂ""fu’
women wearing Moslem dress looked
like “moving teats.” When he sent his
army across the Suez Canal in 1973, he
called it “the Tenth of Ramadan War,”
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it from running without reversing the  country. If the [violent] Isiamic groups  Ahmed cl-Banna. is the son of the Broth-  barak’s strategy of bringing the Moslem  because the date, Oct. §, was the 10th day

trend toward greater democracy. take 1o the streats and opportunity beck-  erhood’s founder, Hassan el-Banna. Brothers into the open maybepamoﬂ' of the [slamic feast. This gave the war 2 X i Octe % don more freedmn : e 2
The Ikhwan, moreover, has been anx-  ons, they will make common cause with The[khwansoenlralpobumldemand The government is seeking ways to  religious connotation. Secular Egyptians  The was iz desperate than they have had in 35 years and o=
jous to deny any link with violent groups.  them.”™ said an official speaking private- IS to replace the counury’s Western legal  deal with the powerful Islamic financial  c2l it the October War. . straits last year because meome has aflowed opposit ies to C oA
After the attack on Hassan Abu Basha,  ly. sysiem with Sharia, or Islamic law. Tt  institutions, which operate on the fringe ~ Throughout the years, cconomic woes  from Egypt’s four principal electalmited msmber of members - -
the former interior minister, the Tkhwan The official hope is that the Ikhwan,as ~ points out that the 1980 constitution of the national economy and have Deverceased and arerecognizedasoneof  spnrces of revenue, oil, Suez Camal 0 the National Assembly. -
headquarters cafled foreign correspon-  a legitimate opposition in the National ~ passed by Sadat made Sharia “the princi-  amassed many billions of dollars in de-  the main sources of sthe average Egyp-_. jolls, tourism and remittsnces One of his objectives has been Py
dents and dictated a communiqué con-  Assembly. will act as 2 psychologicaland  pal source™ of Egyptian lawbut that little  posits from as many as a million small ban's religicus feeling. from millions of workers abrox edtamptize government after -~ .. - wralel
had fallen off snd the ac- .- the torbolent Sadat years. One of  —— Soonome
camalated debt burden had be- . the words he’uses Frequently is o
w#:is things are looking - His.style, as he approaches his -
summer, ae - -
* | P I. I up & bit. The oil price is more - second term, remains sharply dif- .| _ oz ta
h_h] stable, tourism has begmm. to im- = ferent from that of his two prede-  _°. |
prove and there are signs- that the cessors, Nasser and Sadat. He is )
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Peace Process

POLITICAL PROFILES
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Prime Minister Shimon Peres, left, and President Hosni Mubarak at
the Israeli-Egyptian summit meeting last September in Alexandria,

IsraePs invasion of Lebanon five years
2go marked the low point in relations. pri i
Egyptians felt humilisted and infuriasted by ~ Yitzhek Shamir.
As a tesult, Mr. Peres’s meeting Sept.
11-12 with Mr. Mubarak in Alexandria, the

Sinai desert in return for it, the government
of President Hosni Mubarak froze bilateral
ties, He summoned home his ambassador in

Christigns

~policed sector of Beirut.
Relations did not re-emerge from the
deep freeze until more than two years fater,

when a coalition goverament headed by the
Labor Party leader, Shimon Peres, took
power in Israel. Mr. Peres quickly set out to
address key areas of Egyptian concern —
withdrawal of IsracH troops from Lebanon,
reviving the search for a ive
Arab-laracli settlement and resolving a nag-
ging bilateral dispote over a half-mile
stretch of beach front called Taba, which

peace
The Israeki leader also reportedly carred on
backstage pegotiations with Jordan's King
Hussein on the format for such 2 confer-
ence.

But wiile momentum appeared to baild

_for a time, Mr. Shamir’s Liknd bloc re-

mained adamasntly opposed Mr. Peres
failed Iast month in an attempt fo break up
for new elections, before sched-

Israel withheld when it returned the rest of  prospects
Sinai in April 1982, : ' -tied m the fall of 1988, are uncertatn,

Egyptian officials, ing Mr. Peres as
the m]?:t flexible Israeli leader available, say

ve not, given up hope.

“Until now,s‘be h:npl't delivered what he
promised, but he's stll trying,” the senior
Foreign Ministry official said. “We arein a
wait-and-see situation.”

In the meantime, Egypt has slightly eased
the bilateral atmosphere.

It is represented again in Israel by an
ambassador, albeit the same man who bad
been serving there previously as chargé d"af-
faires. A half dozen Israeli and Egyptian
cabinet ministers have exchanged visits
since September, and direct dial 1elephone
service was Bnally introduced after Mr. Per-
e5's trip to Egypt in February.

RESIDENT Muoharak has staunch-
ly defended the peace treaty in
both domestic and foreign forums
such as the January summit meet-
ing of Islamic Conference organization.

Egyptian officials are gratified that the
stigma of the separate peace has gradually
decreased as most other Arabs have come
around to Egypt's view that a negotiated
exchange of land for peace is the only solu-
tion to the Middle East crisis.

But satisfaction with peace has not trans-
lated into an appetite For close ties with the
Jewish state. Trade and tourism remain
larpely one-way affairs. While more than
40,000 Israelis have visited Egypt this win-

Ties to Israel Remain Cordial, but Fragile

ter and spring, only a few hundred Egyp-
tlans went to Israsl

This year's wade, not counting the Sinai
oil (hat Egypt is obliged to sell 10 Israel
under the peace treaty, is nol expected to
exceed $10 million, twice as much as last
year but less than half what it was in 1982.

Israelis blame Egyptizn burezucracy for
these low figures. Egyptian importers must
apply for licenses 1o buy from Israel and
tourists must obtain yellow permits. Both
procedures expose applicants to unweicome
questioning bﬂ' internal security police. The
Egyptian ta frequently attack Israel.

tion as a tough

Khaled Mohieddin

Khaled Mobieddin, 64, the head of the leftin National Progressive

y [ )

Mustapha Khalil

Mustapha Khalil, 65, a frequent spokesman for the National Demo-
cratfiePasty, is & civil enginecr whe got his first minister’s post In the early
days of Gamal Abdel Masser. When Presidemt Anwar Sadst made
history by going to Jerusalem. he picked Mr. Ehalil as ene of the few men
1o accompany him. I his party job, Mr. Khalil organized vital home-
~front support for Sadat during the Camp David negotiations.

Later, as pritne minister and forcign minister, he acquired the repura-

in the negotiations leading to the peace treaty

with Israed in 1979, The Natiopal Democratic Party in which he is a
driving force is a loose collection of many trends and individuals whose
principal common trait is support for the president.

But there are larger psychological factors

tians were killed in
four wars with Israel and, alithough Egypt
bears its share of blame for those wars, the
thought of spending monpey in Israel re-
mains repellent to some Egyprians.

The accumulated bitterness and suspi-
cion of 40 years has been angmented by the
failure of efforts 1o expand the treary,

peace lheprime
Istael’s conunued nonrecognition of Pales-

Unionist Party, is one of the few surviving members of the “Free
Officers” who, under the leadership of Nasser, seized power from King
Farouk in 195X Omnce in power, he had a stormy relationship with
Nasser. A Marxist, he was known as the “red major™ and at one point
was forced imo exile only to be called back as a leading editor,

Under President Sadat he became head of the leftist
parties were firs: allowed in 1976 and spoke out against
accords and the “open door” economic policy.

His party, which is divided between many different groups, was one of
1argels of government pressure during the election campaign in
April and failed by far 10 gather the § percent of the electorate needed for
representation in the Peoaple’s Assembly.

ition when
Camp David

tinjan political rights and its military ac-
tions 1oward other Arabs, such as the 1985
bombing of a Palestine Liberation Organi-
zation enclcave near Tumis. Egyplians also
oppose Jsrael’s military jon and ci-
vilian Jewish settlements in the West Bank
of Jordan and Gaza Strip.

Reluctance to visit Israel, which is less
than an hour by plane or a day’s ride by car,
also has a religious basis in a narion of
devout believers.

Many Moslems shun a country that in
their view ilegitimately controls Islam’s
third holiest site — the Al Agse mosque
where the prophet Mohammed is believed
1o have ascended 10 heaven.

Egypt's Coptic Christians are also forbid-
den by the Coptic Church to visit Jerusalem
because Israel gave control of a monastery
there to Ethiopian Copts after the 1967 war
and has not returned it to the Egyptian

Ibrahim Mahmouad Shokri

Ibrahim Mahmoud Shukri, 70, bead of the Socialist Labor Party, is the
son of Mohammed Shukyi Pasha, who was the kesper of the royal purse
at Farouk’s court He went into politics in his teens as a militant
anu-monarchist 2nd is proud of the buller wound be suffered when
British police opened fire on strikers in 1935, He was jailed in the 1940s
and released by Nasser.

When Sada: wanted a loyal opposition in 1978, he asked Mr. Shukri to
form a party. He is the architect of the alliance between his party, the
small Liberal Party and the Moslem Brothethood, which permitted the
latter to elect 36 candidates to the assembly even though officially it is
still illegal He remains close 10 the Moslem Brothers. He has recenily
prown a beard as worn by many devout Moslems.

church.

The insistence by the former Israeli prime
minister, Menachem Begin, that Mr. Mu-
barak visit Jerusalem if he came to Israel
prevented such a visit from taking place.
Analysts say it is hard 1o imagine Mr. Mu-
barak going 10 Israel in the furure without 2
dramatic soward a wider

settlement.

~] don't think Mubarak attaches a lot of
importance 10 what other Arabs think of his
policy woward Israel,” said a Western diplo-
mat. “But he doesn't want 1o give internal
critics, especially the [Islamic] fundamental-
ists, more handles.”

Popular animosity toward Israel reflects
frustrarion and di introent that peace,
and the massive U.S. aid that came with it,

Ahmed el-Banna

Ahmed el-Banna, one of the leaders of the Ikhwan. the Moslem
Brotherhood, is the son of Hassan el-Banna, who founded the organiza-
tion in 1928. The elder el-Banna was shot to death in 1949 in a Cairo
street by officers of the royal police in civilian clothes after a series of
murders, including that of the prime minister, were blamed on the
brotherhood.

The younges ¢J-Panna was a journalist before winning a seal in the
assembly, The Tkhwan was in turn favored as a counterweight 1o the
secular Wafd and then repressed by King Farouk, spared and then

by Nasser, opposed and then favored as a weapon
secutar left by Sadat. Today under President Hosni Mubarak, it has
become the principal opposition in the assembly. 1t has come out against
violenee and promises 10 stick 10 a parliamentary role.

apainst the

din

has not helped to ease Egypt’s chronic eco-
pomic problems.

“ has not brought prosperity, onfy
dependence on the United States,” said a
young graduaie of the American University
of Cairo. “I'm not saying we should go to
war, but peace wasn't fulfilled as it was
meant to be "

BARBARA SLAVIN is a journalist based

revived, but Mr.

Fuad Seraged

Fusd Scrageddin, the senior statesman of the New Wafd, was a
government minister under the king
party. The party was founded in 1918 when the legislative assembly sent
a “wafd,” which means del
in dence. It was dissolved by Nasser along with all other parties.

hen Sadat readmitted some parties, he &id not want to see the Wafd
Serageddin went 1o court and won. The New Wafd had
a short-lived success. Sadat introduced legislation forcing it o disband.
Mr. Serageddin was among those arrested by Sadat shortly before

when the Wafd was the leading
egation in Arabic, 10 Loaden to plead for full

in Czre.

Sadar’s assassination. The party was relannched in 1983,
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Soviet Re-emerges in Mideast in Subtle Role
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Productrvity W Banking M Planning

q Dovnturn in Gulf,

011 Glut Hasten Pace
Of Economic _Dec]ilie

diﬁmhyﬂrsinuit .d"s v
1976, A combinagon of erasdeit oot
gional conditions,

: more than 4.7 billion
Egyptian pounds (S2.14 billion). While the
services balance tumed positive for the first
tume in severa) years due to a sharp increase in
income from tourism, a slight ris in expatri-
ates remittances did not prevent the curren
account deficit from reaching the 2-billion-
Pomdm_arkfortheﬁ:stﬁmem_

i external
One was the sudden fall in international o
Pﬂm-_Wh!chhas.hdtoaflﬂofl.Smon
Lan pounds in ol export revenues. The
other was the Egyptian pound’s rapid depreci-

Fouad Sultan, believes that income from tour-
ism, which has so far doubled initial forecasts,
could reach $2 billion this year and that the
I@i;lmfnbcrnflonﬁsuoouldbedosemtwamﬂ-
Having revised their projections o reflect
last year's chanpes and tends, officzals expect
tourism to be the fastest growing sector of the

economy.

Induestry is expected to provide the impetus
fm'ﬁh.u:e’ : pexf rise, g up for
agri s making P
iors thas!land sedamaton las ars b

Worker monitors manufacturing at Fiar plant

hind schedule reinforce analysts® belief that
lthgyprtwm beun;ble to bridge the food gap in

oreseeable future, relying on imports for
two-thirds of its needs.

The recent partial flotation of the Egyptian
pound, which has put an official seal of ap-
proval on a black market rate of 2.18 pouads to
the dollar, or nearly double the highest official-
ly approved previous rate, should also help
boost tourism and exports. However, Hazem
Beblawi, chairman and chief execurive of
Egypt’s Export Development Bank, believes
that the export promotion drive needs addi-
tional government input.

“The political will is there,” he said, “but the
system needs to be reoriemted towards ex-
pons.” He added that incentives to compen-
sate for protection are weak or inexistent, re-
ferring to measures taken to wean the Egvptian
market away from imports through raising
customs duties. Among the incentives he cited
10 Promote eXPOTis WEre COncessions on taxes
and ion or subsidizarion of credits
offered 1o exporters at lower interes: rates.

While import-substitution was sivessed as a
theme of policy-making over the last three
years, a Ministry of Planning follow-up report
indicates a change of attitude toward the con-
cept Starting with the new five-year social and
economic development plan in 1987-88, “there
will be & shift away from the negative applica-
tion of the principle of self-reliance. whereby
exchanges with foreipn markets will be en-

banced through increasing exports and de-
creasing imports.”™ the report said.

The government's decision to phase out the
multitier carrency rates and unify them at the
end of an 18-month period, which is covered
by an agreement iy has made with the Interna-
tional Monetary Fund, s the most significant
of the measures adopted in line with the IMF's
views, The agreement, in which Egypt receives
$325 million in balance of payments support,
also includes tightening controls on money
supply expansion, as interest raies are raised
mildly, while the government redurces the bud-
get deficit. It also calls for further reductions
- but not the total removal — of subsidies on
basi¢ food items, energy and services.

Ag a result of the interim agresment with the
IMF, Egypt's creditworthiness has received a
boost, with 18 of its Western creditors agreeing
o grany it a five-year break from debt servic-
ing. Bilateral negotiations between Egypt and
its main foreign lenders, including the United
States, France, West Germany and Spain and
covering $72 billion of medium- and long-
term debis, will continue through the summer.
Egypt's total foreigm debt is estimated by inter-
patiopal organizanons a1 close to 340 billion.

Also in line with its agreement with the IMF,
the government’s budget projections for 1987-
88 inchude a reduction of the net budget deficit,
from an estumated 780 million tian
pounds in fiscal 1986-87 to 680 million
lji:lnpomdsinthenewﬁscalymsurﬁngin

y.

Plg.p_{:lers Chart 20-Year Course to Better Life

- B government b what is described as an “Industdalized soci-
havel.hq:-way,v.hene_:tgmeﬂ_luon ety.” The transition pesiod will extend into the
of will enjoy a ligher third five-year plan, from 1992-97, and the

standa:dofliving,hayebeltu‘m_)-

r x cally healthy
Egypt is 10 become a reality by the 21st centn-
IY, Since 2t present rates the country’s popula=
10n i5 expected to swell from 50.5 million to 70
million by the year 2000.

The first instaliment of this program began
in 1982 with & fve-year economic and social
development plan., It was the first such exercise
ilngga:dim and long-term planming since the

The new five-year plan, which starts in July,
will mark the beginning of a transition toward

resnlts are expected 1o become tangible  its

last two years.
Planners hope that by the year 2000 Egypt

will have at least matched South Korea's devel-

indnde mainframe computers, electrical appli-
ances and cars. By that time, they project, the
g Scpariog i peodacts e v
exporiing agyi -
ume of which wonld double gver that period.
Kamal &-Ganzousi, the'deputy prime minis-
ter and minjster of planning and international
ion, denied that the purpose of plan-
ning is to paint a rosy picture of the future.
“The planner,™ he said, “has to be very conser-
vative with Sgures, reflect reality and not exag-
gerate it or magnify it to avoid shocks or wrong
decisions.”

Critics view the revival of central planning
as a reversal of the liberalization trends begun

under the late President Anwer Sadat. Their
main concern is that central planning will
strengthen bureancratic control, thereby sty-
mieing private initiative and slowing the
growth of the smail bat embitious povate sec-
tor ihat began re-emerging vnder Mr. Sadat.
Preliminary estimates on investments during
the 1982-87 period indicate that this trend is
continving with private investmenls exceeding
the tarpeted figure of 8§ billion Egyptian
pounds ($3.7 billion) to reach 9.3 billion Egyp-
tian pouads, compared with public invest-
ments reaching 27.1 bilion Egyptian pounds.
While private mvestment picked up, public

" “investiénts faltered during the last two Years,
. falling slightly behind their projected amounts.

“There is no ceiling on private investment,”
Mr. Ganzouri i saying that the pri-
vate sector’s share of investments in the new
plan s expected to rise to 40 percent, com-

with an average of 24 percent in the last

ve years. In the longer term, the bulk of the

government's capital budget will be oriented
toward social services,

Cairo Wins New Aid Amid Controversy

The 1982-87 plan was introduced after 2
period of rapid growth that peaked as develop-
ment efforts were pursued following the con-
clusion of peace with Israel in 1979.

The new plan envisages an average rate of
growth of 5.8 percent, compared with an actnal
parformance figure of 6.8 percent over the
period of the previous one.

Olfat Tohamy

Despite Curbs, Banks

Improve Performance

AIRO — After three years of diffscul-
‘ E ties, Egyptian banks are posting an
improved performance while tryimg

1o cope with official restraints. Their
desire 10 become active players in the foreign
exchange market has recetved a boost from the
government's first move toward 2 unified float-
iy exchange rate for the Egyptian pound.

banks' year-end results indicated that
the lassons of 1984 and 1985, which came at the
end of a decade of phenomenal growth, bad
been leamed While those two years were
marked by major defaulting scandals, which
exposed mismanagement at senior levels, 1986
was the year when many banks began 1o adjust
to the slowdown.

“Qur growth was not affected so much by
the circumstances in 1986, because we had
planned for our market share,™ szid Moham-
med Haler, ganeral manager of Bank Misr,
which t's biggest commercial bank. Bank
Misr and other public-sector banks, the
National Bank of Egypt, the Bank of Alexan-
dria and Banque du Caire, account for three-

uarters of banking operations in the country.

lying on their experience in the market and
their actwork of branches, they are either
maintaming their position or raising their pro-
Fle and expanding, as in the case of Bank Misr.

Although some bankers do pot share Mr.
Hafez’s optimism, most agree with his view
that “those who have survived will continue to
sarvive.”

Some of the smaller, privately owned banks
continue to face difficulties n recovering from
bad debts resuling from the slowdown, but
others such as the Spez Canal Bank have
shown stropg performance figures — a slight
increase in provisions for bad debts, a greater
expaosion of the Joan portfolio and 2 healthy
rise in operating as well as net profits.

Last spring, the government adopted a series
of measures that are changing the banking
environment, incloding the announcement of
the partial flotation of the pound. In kne with
the reform program approved by the Interna-
tional Mouetary Fund, which calls for control-
ling the expansion of the money supply. the
central bank imposed a ceiling oz lending by
restricting growth in banks’ total portfolio to
2.5 percent above their level at the end of last
year. As part of the package, mterest rates on,
Egyptian pound loans were raised for the first
time in several years. A similar rise in interest
on deposits is expected to be made to strengib-
en the pound

In May, the government took & long-awaited
and far-reaching step in the direction of intro-
ducing a mnified floating rate for the pound. By
deciding to allow the banks to freely set the
rate for buying and selling foreign exchange,
banks have become active players in the mar-
ket, which was previously dominated by mon-

changers.
eyAcmrding 10 the new mles, an eight-mem-
ber committee of bankers meets datly to set
exchange rates for the Egyptian pound without
central bank interveation. Such intervention,

in the absence of sufficient foreign currency
reserves ai the central bank, has in the past °
curtailed the banks' ability to buy foreign ex-
change, since the cenrral bank could not sup-
port the rate it set for foreign exchange.
Instead, pnauthorized money changers acted
as mediators between Egyptian expatriates, |
tourists and othets interested in exchanging .
foreign currencies and the banks, which peed- -
ed the foreign exchange to finance imports. .
Transfers from free bank accounts to cover

Smaller banks
are facing
difficulties in
recovering from
bad debts.

imports were allowed w continue, leaving the
back door open for money changers to pursue
their activities.

Five weeks after these niles were implement-
ed, importers continued to complain about
delays in issuing letters of credit by banks,
which implied shortages in the supply of for-
eign exchangs made available by the banks as
well as throngh money changers. Although a

owing portion of trancfers is being made

i through the banks at the new rates,
more than half the market’s supply continues
10 be covered through money changers. This, a
banker remarked, a tenfeld increase in
direct transfers throvgh hanks, which he de-
scribed as “a great achievement.™

On another front, banks are continuing 10
fight an upequal battle with unlicensed deposit
takers, which have emerged recently under the
name of investment companies. Claiming to
operate according to an mierpretation of Is-
lamic theology that prohibits fixed interest
payments, these companies have been offering
their depositors an average of 24 percent inter-
est, with 2 maximum of 13.5 percent
offered by banks.

Although the central bank has wamed the
public that it does not guarantee deposits
placed with these companies, their number has
been multiplying and their clientele sesms to
have grown at the expense of Islamic banks,
whose variable rate is more or less in Iine with
that of conventional banks.

OMat Tohamy

Continued from page 7

article was being written and
could not be interviewed.

But officials said that in his res-
ignation statement before the
board in carly May, he cautioned
that the IMF would lose its useful-
ness if it became a political tool for
a single member, no matier how
impartant thar member.

mone official came to the
e onclusion 8 Mr. Finch:
“Washingion wanted to make a
political gesture o Mubarak.
Washington acted becanse Mu-
barak is in tronble.”

Unemployment is aggravated
the repatration of

This official, who asked oot to
be jdentified, said that Mr. Muo-
barak has not committed Egypt

siate

“Mubarak is proceediog
pis reform too slowly.
said in an intervic®.

“there is slways ¥ 1 factors
Washington 0 les pofiveal £3¢
override eccaonuc cOnCErnS-
P 1 LHITRIE
Reagan tica O
deny that they pin asty pressureon
the IMF.

~Egypt is an pmportant coun
Iy, ngted a Swate Derm;
official, “and is w“’"’-‘@ .
very difficult ome .
W cenainly waot w0 do SUEF

ing we reasopably cao 10 :.hiE-
them oul Bur W& realize for

 stressed that sll the creditor

all want 10 assist Egypt. The Unit-
ed States has not been twisting any
arms,™ he said.
Fgypt has already undertaken
some elements of the reform by
“I think the reforms stand a

most Westerners wounld like to
make economic adjustments, but
be has his fingers firmly on the
pulse of his country.”

American businessmen have
also given Mr. Mubarak a vote of
confidence. In the past 18 months,
U.S. investment i the industrial
and manulacturing sector of

t has jumped by more than
million and now totals about
$180 million, according to a récent

cabie from the U.S. Embassy in
Cairo.

The number of joint ventures
increased from 5 1o 26. The most
notable new joint ventures include
a General Motors truck and bus

L and an American Standard

fixtore operation. But

the investroents will make bule

dent in unemployment. Altogether

_I.hg.uu.tc no more than 30,000
jol
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AMAL FOR AGRICULTURAL PROJECTS & PRODUCTS

HELAL FOR AGRICULTURAL.INDUSTRIAL &
ANIMAL DEVELOPMENT

HELAL NUTS & BOLTS

HELAL EDIBLE OIL MILL

HELAL INTERNATIONAL TRADING

AL HODA ADVERTISING

AL HODA MISR
INVESTMENT

The Fastest Growing
Investment Company

In Egypt.
Al

i
an@lé
MISEN

GROUP

x_ B

10h Nile Street.Giza.Cairo. Tel:722185-723304-723423-730832-730830.
4, El Athary Ibn Nafea Street.Heliopolis. Cairo. Tel: 2578851.

544,El Geish Street.Corniche,Sidi Beshr, Alexandria.

f e ———

Tix: 20687 JUICE UN - 20211 HODAC UN
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To Realign World’s Wages

~ - - By LOUIS UCHITELLE -
oo . _New York Times Service :
- < 1rst time, U.S. mani
%e';]hnsopmlyahoutanwmdmnﬁng::;t;:?
P A Lhey;;én:hu?ﬂf'@ﬂynmmmm '
- workers in Sow eir factory workers and the earnings of
iy th @P@mdahandfulofothndcvel&‘éinz

t “Let's

. about the differences in ]i\piu;:
What in the Bible says we
should have a better li\'ing

says we should have a
_Standard than others? We
bave to give back a bit of L™

e case 1s it standard than others?
. common view is 2

. @ einerging.
. “Many manufacturers now feel that w i

n . € are not going to be able to
 afford the wage difference,” said Jerry Jasinows K chief oconn

‘What in the Bible

. talk seems 10 mean several things. First, it
_ lmgmres a determination by business to hold un%;the wage
and benefit concessions won in-the early and mid-1930s — and
back 1o labor, even though U.S. products are
. more competitive on world markets and exports are
rising. Second, by focusing on the wage gap, U.S. manufacturers
_::nsfﬁnngthemrestheybﬁngmbmronthehbormm
The concern bad been that American i
closed, workers laid off and operations mfmufb wl:“pldmbe
foggnwunu-ws.Thatlhmtsﬁnadm,buaameﬂ‘mis
be:ngmade_tokeepfactqrisintheUniwdStatesandtoimpon
theluv{fou_:gnwags,sadeaﬂeyShaiken,a!aboreemmnistu
theUnwusztyofCalifomiaatSanDiegb.“We’llnmdosethc
&Zap, but thar has become a kind of goal” he said.

INALLY, the wage gap debate underscores a determina-

Hop to preserve the cost advantages that have resulted from

3 the dollar’s stesp devaluation agginst other major curen-

gs.Ar;ﬂogijodal;ﬂ?.fmmmpI&mntf;besdthm
erman; apan for fewer marks or two years

and still bring Kodak the same profit. yer ) e

But if Kodak's wages in Rochester rise, then the film's price in
marks or yen might have to rike again. That could allow film from

Korean or Mexican factories to undersell the U.S. product. “We

all have to meet world standards of cost,” said John Hackett,

chief financial officer at Cummins Eqngine, a manufacturer of
diesel truck engines.

_ Put another way, when the dollar is devalued, the prices of
goods sold abroad for marks or yen bring home more dollars than
they did before. The goods, in ¢ffect, rise in price in terms of
dollars. If wages {2l 1o rise in tandem — a3 they did-in the late
1970s when the dollar also plunged in value —ihen the American
worker bas tronble affording the bigher-priced goods: Thiy have-

to be sold abroad, and his standard of living suffers.

That is ing todey. Net exports are rising, but real wages
and benefits in the United States have barely increased in the past
year, and those paid to factory workers bave actually shrunk in
recent months. -

The pressure to standardize factory wages worldwide stems
from some well-known causes. Technology and capital are mo-

See SCENE, Page 17
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Kuropean
Tax Pact
Adopted

Will Boost Joint
Moves on Evasion

By Axel Krause
Fnternational Herald Tribune
_PARIS — The 2!-nation Coun-
cii of Europe has adopted an inter-
national tax convention, op|
by business groups. that would
Strengthen coopemation among Ea-
ropean governmenls pursuin
cases of illegal tax avoidn%u &
The council's dedision clears the
way for approval of the convention
by the Organization for Economic
tion and Development, of-
ficials of both bodies said Friday.
U.S. government officials said
that as an OECD member, the
United States would approve the
measure, which is knowm as the
Draft Convention on Mutual Ad-
ministrative Assistance in Tax
Matters. The convention has beea
under stwdy by Wesiern govern-
ments since- 1982
“The measure, which we have
supported, provides a useful multi-
lateral dimension 0 our existing
bilateral tax tion treaties,”
a U.S, official said in Paris.
The International Chamber of
Commerce said Friday in Paris that
ft would work against adoption of

the by the 24-member
OECp[l)?zﬁzlh inclndes most of the
Western Furopean members of the
Council of Euvope, as well as the
United States, Japan, Canada,
Australia and New Zealand.

inherent in this convention.™

It said 1hose risks could endan-
gex “the profitability and confiden-
tiality of trans-border commercial
dealings between companies.™

OECD had not adequately consult-
ed the private sector.

But an official of the Couneil of
Europe in Strasbourg, France. said
that “this was a big victory for
those in favor of reforming and
improving ways of pursuing cases
of tax evasion.”

He said thet the proposal was

See TAX, Page 17

Sum of Retailer’s
Paris Is Greater
Than the Whole-

By Isadore Barmash
New Yurk Times Senuce

NEW YORK — Dozens of hig
commpanies have lopped off
weaker divisions only after going
eyeball (o eveball with a corpo-
rale raider. Not so Dayron Hud-
son Corp. The giant Minncapo-
lis-based retailer has shown a
willingness to shed divisions in
its own style.

That manegemen! discipline is
regarded as one of the sirengths
of the company. Nonetheless,
Dayton Hudson is widely per-
ceived as a ripe acqguisition tar-
get, as reflected by the wild
swings of its stock price this
week in response 1o both 2 bogus
and a real takeover threat.

Dayton Hudson is perceived
a5 an atiractive rakeover iarget
not only for its highly reparded
management but for the value of
its assets should an acquirer de-
cide 10 break it up and sell off the
paris

But paining control of Daylon
Hudson might not come easily.
On Thursday, the Minnesota leg-
islature overwhelmingly ap-

ved a tougher anu-takeover

w (0 help Daywon Hudson re-
sist & hostle bid. And, like some
companies thai have successfully
resisted rakeover attempts, Day-
ton Hudson has strong commu-
nity support. It employs 34,000
Minnesotans and is a major cou-
wributor to charitable and com-
mUnity causes.

“T would characterize this as a
major emeérgency,” the Minneso-
ta Senate majority leader, Roger
Moe, said hefore the opening of
Thursday’s special legislative
session to consider the bill.

The bill would, among other
things, prokibit an investor who
takes control of a company in a
hostile takeover from selling any
of the company’s assets for five

I don't think Dayion Hudson
will allow any company to come
in," said Robert E. Kerson, pres-
ident of Walter K. Levy & Asso-
ciates, a New York retail macket-
ing company. “They are going to
Aght any threat from outside.”

Despite the difficuity a hostile
investor might face, it is hard 10

Dayton Hudson Vulnerable to Bids
Em,z"frnjmx TS
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ignore the attractiveness of Day-
ton Hudson, and rumors of a
hostile bid by a company such as
discount retailer Dart Group
Corp. have been common.

Ewvzn a bogus offer from a Cin-
cinnoay investment adviser was
enonigh 1o send the stock soaring
$9 a share on Tuesday in the
over-the-counter market. When
the report was discounted. the
stock fell sharply, ending the day
off 87.5 cents.

Dayton Hudson has one of re-
tailing’s highest breakup values,
more than twice the value of the
company’s assets on its balance
sheet, according to Stmart M.
Robbins, an analyst for Donald-
son, Lufkin & Jenreiie Securities
Corp.

The breakup value would be
somewhat more than $100 a

share, while its stock closed Fri-
day a1 $50.75. ap 75 cents, on the
New York Stock Exchange. That
ratio is higher than that for either
Federated Department Stores
Inc. or May Department Stores
Co., the two larger rivals of Day-
1on Hudsom.

“The company is one of the
few really well-run retail corpo-
rations, and it has shown it by
making some bold moves and
preparing well for the future,”
said David Rachman, professor
of marketing at Baruch College,
a business school in New York.

“It looked at specialty stores
but felt that others had the fast
track and so sold off its jewelry.
apparel and book stores. It saw
the Future for discount, depart-
ment and mass-volume apparel

See DAYTON, Page 15

Rwers
MACAQO — The Portuguese en-
- clave of Macao, nnwilling 1o stake
its future on gambling casinos, is
sirging to become a regional finan-
cial center in an effort to diversify

sources of revenue, government of- §

ficials have said.

The territory on the Soush China
coast recently took a first step to-
wards 1his goel: It introduced an
offshore banking law that will give
foreign companies the opportunity
to operate lax-iree, apart from an
annual fee.

Casinos now account for 40 per-
cent of government revenue in the

territory.
- The deputy director of Macao's
economic services department,
Emanuel Jorge Marques dos San-

tos, said: “We don't wish to depend

sa much on gambling and¢ export
revenues. Our future should realty
be in servicas -— trade services,
communicapons services and fi-
Ch-ina m]l i ion of
Tegain possession

Macao at dthe end of 1999 under ao
agreement signed by officials from
Bc_ii:ilnegandljsbonw-her' this vear.

agreement, approved for-
mally by China’s parliameni this
past week, promises a degres of
autonomy and preservation of the
capitalist system, including casi-
nos, for 50 years.

Maczo's gross domestic prodoct
showed estimated real growth of
between 5.5 percent and 7.5 per-
cent last year, Mr. dos Santos said.

Exports grew by 18 percent in
the third quarter of 1986 from the
same perdod in 1985. The gromnh
was.:gunedbyzhefaﬂol‘l.hepata-
¢a. the local currency, which is
linked to the U.S. dollar.

Mr. dos Santos szid that in the
early 1980s, textiles accounted for
90 percent of industrial exports.
But now, textiles make up less than
70 percent of exports, with toys,
artificial Nowers, electronics and

JWT Accepts
New Bid From

WPP Group

The Assue saled Pros

NEW YORK — JWT Group
Inc.. the advertising giant. said Fri-
day that it had agreed 10 merge
with WPP Group PLC. a British
marketing firm, afler recejving a
sweelened hid valuing the company
2 5566 million.

The companies said thev had
signed a definitive agre2ament un-
der which a subsidiary of the Lon-
don-based WPP would offer $55.50
a share in cash for all of JWT's
oulstanding common stock.

That offer was $5 more than
WPP had previously proposed to
pay.

JWT's share price rose Friday to
§35.125 on the New York Stock
Exchange, up 5225,

WPP, a much smaller company.
originally proposed a merger at 343
a share.

On June 15, i1 said it was willing
o raise the offer 1o $50 a share,
provided that the New York-based
JWT. which owns the fourth-big-
gest U\.S. adverntising concern, J.
Walier Thampson Co., agreed 10
support the merger.

Don Johnston, chairman of rov-
bled JWT, said Friday. "“Our share-
holders have been very well served
by this agreement.”

Under 1he . a WPP
sabsidiary, The Owl Group Inc.,
would amend its ouisianding
tender offer for JWT's shares by,
among other things, increasiop the
offered price to 85550 a share,

The offer is scheduled 1o expire
July 13.

After completion, JWT would
become a subsidiary of WPP by
merging with Owl.

WPP, which previously said it
had arranged for financing of $530
million for the transaction, said it
had received assurances from its
investment bankers that it could
raise the higher price.

Tt also said it was dropping its
efforts wo solicit support fro other
JWT shareholders to remove the
JWT board.

The Thompson advertising corn-
pany serves clients thar include
Ford cars and mrucks, Kodak film,
Slice soft drinks and Burger King
resiaurants.

JWT also owns the advertising

agency Lord, Geller, Federico. Ein-
s1ein Inc.; the public relations flirm
Hill & Knowlion and the research
concern MRRB Group.

WEP is headed by Martin Sor-
rell, who was formerly a finance
officer {or another Briush commu-
nications concern, Saatchi & Saat-
chi Co. which has grown to be-
come 1he world’s largest
advertising holding company.

WPP is only a fraction of the size
of JWT, posting revenue of about
$35 million in 1986, compared with
$649 million at JWT.

WPP has previcusly been in-
volved principally in markeling
services activities such as sales pro-
motion. audioviseal services and
incentives.

One reason that JWT became a
takeover target was that while ns
creative reputation flourished un-
det Mr. Johnston, it performed be-
low average financiaily.

_ TWT reported losses of $1.4 mil-
tion foss in the first quarter of 1987
?gg 34.9 million in lasi quarter of

6.

TF1 Share Price
Set ai 165 Francs

The Assaciaied Press
PARIS — The price for the

meu:‘s stake in France's
ing television station TF1,

one of 65 enterprises being pri-
vatized, has been set at 163
francs ($27.50) a share, the Fi-
nance Ministrv said Friday.
The minictry said that 7.6
million shares will be offered in
public sale while 2 million
shares will be offered w the
staton’s employees. The sale
runs Monday through July 11,
ment sold a 50-percent stake in
TF] 1o a consortinm of inves-
tors led by Bouygues SA, a ma-
jor coastruction group, for 3
billion francs, Francis Bouy-
gues, president of the Bouygues
group, called the price for the
public share offering “very sat-
isfactory and relatively low.™

| Long Tied to Casinos,
Macao Tries to Diversify

NYT
Bright lights. of the Crazy
Paris Show atiract gam-
blers to the Hotel Lisboa,
the main casino in Macao.

ceramics accounting for most of
the remainder.

Mindful of protectionist threats
10 Asian textile exporters, Macao
will continue its drive 1o diversify
and reduce its dependence on its
™wo main markets, the European
Comzpunity and the United States,
Mr. dos Santos said.

Even in the nex1 decade gam-
bling will be a major force, he said.

casino monopoly. Sociedade
de Turismo e Diversdes de Macau,
operates other businesses, includ-
ingrl"]en-y links with Hong Kong.

e concern has besn offered o
10-year gambling franchise exten-
sion in exchange for a cash and
services deal, under which iv will
pay out more than $1.92 billion.

Under the arrangement, the casi-
nos wili belp finance a new pier, a
bridge, Macao's first airport and
the dredging of the harbor.

OPEC Ouiput Cut Expected

The Associated Press

VIENNA —OPEC appeared on
course Friday to a likely agreement
10 increase its third-quarter oil pro-
duction, but cartel leaders said they
were split over how to prevent the
extra supplies from triggering a
new decline in prices.

A senior Iranian source said a
majority of members of the Organi-
zation of Petroleum Exporting
Countries lavored implementing a
production increase scheduled for
July 1 10 16.6 million batrels a day
from the corremt ceiling of 15.8
million, which analysts say is al-
ready being breached. Yet the ma-
jority wants o forego an additional
increase to 183 million barrels
planned to take effect Sept. I,

s e e o,

et et LTI ol

The source said Kuwait was the
main opponent of this proposal.
“We are trying 1o come up with a
fignre for the fourth quarter,” said
ran’s oil minister. Gholamreza
Adgazadeh.
One proposal under debale
would pan the limii 21 16.6 million
throughout the entire second half.

$ MILLIONS!

Strike it rich in Canada’s Favorite .
You pick your own numbers playing Lotio 6/49

That's right ... you can win millions by picking your own numbers playing Lotto 6/43—Canada’s most popular

Government Lottery. In fact, last year Lotio 6/49 paid out $354,736,589.00 in ALL CASH PRIZES. And it's all
free of Canadian taxes. There are two draws each week for a grand prize guaranteed to be not less than
$1,000,000.00 with many millions more in secondary prizes. Grand prizes often run into the millions and have
been as high as $13890,588.80. Imagine what you could do with that much cash! This is your opportunity to
find out because now you can play the lottery that’s making so many millionaires in Canada.

WHAT IS LOTTO 6/497?

Lolto 6/49 is the officiai Canadian version of
Lotio—the world’s most popular form of lottery.
it's the lottery in which you pick your own
numbers and it's called “6M8" because you
select any 6 of 49 possible numbers from 1 to

draw in which you are

49, Your numbers are entered in the Lotto 649

computer system and if they match the six
winning numbers chosen in the draw—you win
the grand prize. Or if you have only 3, 4 or 5
numbers corract you win one of thousands of

secondary prizes available.

HOW CAN | PLAY?
Gomplete the attached order form and send it
to Canadian Overseas Marketing along wilh
ent. We will enter your
numbers for the specifiad length of your

the

sent to you atter every

can check along the way 1o see how you are
doing. At the expiration of your subscription
you will be sent a final statement of your
winnings. All prize money will be converted
{o any curmency you wish and confidentially

forwarded to you anyw

ancther chance at the grand prize for every
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PRIZE BREAKDOWN (Actual Sample of One Draw)
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3RD PRIZE 716 $3,704.70
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. 5'|;HMP¥§E 585,112 $10.00
TOTAL PRIZES TDTAL‘F‘?Z;;.'-I#
tenth draw sa that you 1,014,758 S7.483

here in the world.
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. and 4th pzes zre of a P 2

the total prize pool. S:nce tha prize pool Hucusles from
1o draw, the size of the pnzes will vary from the =ze of the
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